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Getting the most out of a 
57c ADVERTISING DOLLAR 


L. Rohe Walter, Director of Public Relations, The 
Flintkote Company, New York, in the November Reporter 
of Direct Mail Advertising says: "Whenever and wher- 
ever advertisers congregate today the conversation usually 
gets around to the high cost of advertising and what, if any- 
thing, can be done about it Actually, and probably 
without fully realizing it, many advertisers are currently oper- 
ating under appropriations established in terms of total 
dollars of the 1939 vintage whereas what their appropriations 
will actually produce in terms of sales help is based on a 1948 
dollar having a purchasing power of 57c... " 


Our Advertising Department is well qualified by knowledge 
and many years of practical experience to counsel and advise 
agents regarding any and all phases of Agency Advertising — 
particularly Direct-Mail, the easiest, simplest, least expensive, 
most direct form of media. They have the "know-how" to 
formulate plans for any type of advertising campaign, from 
one for a single advertisement on a seasonable cover or timely 
topic to a series of advertisements on a program basis. 


January is the time to plan ahead. What are your objec- 
tives for 19492 Our agents are cordially invited to consult our 
Advertising Department. Let them show you how to make the 
current 57c dollar really deliver a full dollar's worth of 
advertising impact. 
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NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
"150 WILLIAM STREET, NEW YORK 7, N. Y. 


New York - Philadelphia - Boston - Detroit - Chicago - San Francisco 
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ED FLAMES dance in the Luzon midnight sky. . . 

valuable Philippine mahogany logs are swallowed 

up in a crackling roar . . . and disaster peers across the 

dark Pacific, toward a small furniture manufacturing 
company in Grand Rapids, Michigan! 


That one dark look is all disaster gets, however! 


For the logs—recently purchased and representing a 
substantial portion of the furniture firm’s assets—are 
solidly covered with sound American insurance, written 
right in Grand Rapids. Through the facilities of the 
American Foreign Insurance Association loss is pre- 
vented .. . the threat of insolvency is beaten back. 


More and more American firms—great and small— 
are venturing abroad. They are taking title to materials, 
and assuming risks, on foreign shores. They are sending 
abroad goods for sale—with the risk theirs until sale 
is made. They find their interests scattered across the 
earth—yet all their risks, no matter where they be, can 
be covered here at home through American Foreign 
Insurance Association; can be covered in one contract 
if they so desire! 


Better size up the foreign market of your community! 
And let American Foreign Insurance Association give 
you full help—from rate quotation to policy delivery 
—on specific risks as you find them. Remember that 
American Foreign Insurance Association facilities gird 
the globe. Remember, too, that foreign insurance is 
your new horizon for new premiums—capitalize on it! 





AMERICAN FOREIGN INSURANCE ASSOCIATION 


80 MAIDEN LANE + NEW YORK 7. NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 





COMPLETE INSURANCE COVERAGE IN FOREIGN LANDS 


THE NATIONAL UNDERWRITER. Published weekly (with one additional issue in April and May) by The National Underwriter Company. Office of Publication, 175 W. Jackson Blvd., Chicago, 
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North America 
Makes Deviation 
Filings in Pa. 


Proposed 15% Rate Cut 
Is Linked to Commis- 
sion Reduction 


HARRISBURG—The Pennsylvania 
department is studying a deviation re- 
quest from North America, which if 
granted will cut certain classes of fire 
premium rates by 15% in the two major 
metropolitan areas of the state. 

Agents, whose commissions would 
be reduced by the full amount of the 
premium cuts in the areas affected, im- 
mediately protested the move. A dele- 
gation of agents met with Commissioner 
Malone to discuss the matter. 

Mr. Malone has until Jan. 21 to reach 
a decision on the rate change. 

This action recalls the move that was 
made by North America in Chicago of 
reducing mercantile rates 15% and dwell- 
ing rates 10% at the time excepted city 
commissions were reduced there. : 

The lower rates of North America 
have caused very little incident at Chi- 
cago. At first it was surmised that 
large assured would question getting 
billed at two different rates, but, it, is 
said, the customers give little attention 
to the matter. Nothing resembling a 
rate war has developed there, as_ the 
producers apparently have refrained 
from making aggressive use of the rate 
advantage. 


Figures Are Outlined 


The filing of North America, which is 
the same for all of its companies, sets 
forth that prior to Jan. 1, 1948, the 
company paid in the Philadelphia terri- 
tory a commission of 20%, 25%, and 
35% plus a 744% contingent. The aver- 
age was 26%. After Jan. 1, 1948, it re- 
duces its commissions to a 15 to 25% 
graded or a flat 20% commission. This 
worked out to an average of 20.2%. 


The saving in expense thus effected 
amounts to 5.8%. Premiums on the 


classes for which it is asking the devia- 
tion totaled, in 1947, $1,706,360. Its pro- 
posed rate reduction would amount to 
$98,969, or 5.8%% of the premium total. 

The classes for which a deviation is 
asked in Philadelphia are churches and 
chapels, public buildings, mercantiles, 
non-manufacturing, and sprinkler 
equipped non-manufacturing. Dwellings 
are not included. (The experience on 
dwellings in Philadelphia has not been 
particularly good.) 


Allegheny County Situation 


For Allegheny county, North America 
used to pay 20%, 25%, and 30% with a 
10% contingent, average 28.3%. The 
reduction to a 15 to 25% graded or 
20% resulted in a 20.2% average. The 
81% saving, on $541,346 of premiums 
in 1947, was $43,849. 

In Philadelphia swburban, the agency 
commission used to be 32.7% average 
(30% plus a 10% contingent), and sub- 
sequently average 20.2%. The 12.5% 
saving applied to $1,675,520 of 1947 pre- 
miums gives a figure of $209,440. 

The classes affected in Philadelphia 


duburban, which comprises Bucks, 
Chester, Delaware and Montgomery 
counties, are churches and _ chapels, 


public buildings, mercantile, residential, 
farm property, non-manufacturing. In 
Allegheny county, which includes Pitts- 


Vt. Commissioner 
Calls for Dwelling 
Rate Reduction 


Ensuing from the hearing last Octo- 
ber to consider whether fire insurance 
dwelling rates in Vermont are unfair, 
unreasonable or discriminatory, Com- 
missioner Hemenway has now issued an 
order directing New England Fire In- 
surance Rating Assn. to file a revised 
schedule before March 31. He charges 
that the present rates are “unreasonable” 
and have produced * ‘an excessive under- 
writing profit.” Mr. Hemenway stated 
that dwelling business in Vermont has 
yielded an underwriting profit of about 
11% during the last five years, and this 
he termed excessive. The present rates 
have been in effect for about 10 years. 








burgh, they are residential, mercantile, 
non-manufacturing, use and occupancy 
non-manufacturing. 

The three areas were excepted terri- 
tory. 

The rate deviation comes entirely from 
the reduction in agents’ commissions. 
The North America companies in ad- 
dressing Commissioner Malone point out 
that they have “in the past year acted 
to eliminate the inequalities of commis- 
sion allowance to Pennsylvania agents, 
heretofore based on geographical loca- 
tion of agent and risk,” that on and 
after Jan. 1 all agents of the companies 
are to be compensated on the basis of 
uniformity of treatment for services 
rendered. This has resulted in reduced 
expenses in Philadelphia and its four 
suburban counties and in Allegheny 
county. The company states that it is 
now adjusting its rates on business 
which heretofore has been profitably un- 
derwritten. It points out that while the 
Middle Department Rating Assn. has 
as one of its purposes to conduct its 
operations on a _ non-discriminatory 
basis, the association has no control 
over commissions. It cannot regulate 
commission levels and then make rates 
commensurate therewith. The law pro- 
vides for deviation “to eliminate known 
inequalities.” 

In the figures the companies indicated 
that they took into consideration state- 
wide experience to get credibility on 
some lines. In exhibiting the experi- 
ence on which the deviations are based, 
the companies adjusted the loss ratio; 
on churches, for examp!sc, this was 32.6% 
in Philadelphia for six years. 


The deviation was filed Dec. 21, and 
the commissioner has 30 days in which 
to approve, disapprove, or allow the 
rates to become operative by remaining 
silent. North America sought approval 
for Jan. 1. 


North America’s action was disturb- 
ing to companies and agents alike. 
There was immediately a meeting of 
companies at New York to consider the 
implications of the action, and a meet- 
ing of companies interested in Pennsyl- 
vania rates will be held Jan. 13 at Phila- 
delphia. 


Questions That Are Asked 


Some of the questions which are be- 
ing asked are: Will the other compa- 
nies be forced to follow North Ameri- 
ca’s lead? If they have not already 
done so, this would have a tendency to 
cause them to reduce agency commis- 
sions by approximately the same amount 
as North America has done in order 
to justify the deviation. 

What are possibilities of a rate war 
on the classes reduced? Some of the 
classes are not of the kind that com- 
panies normally compete for in a bitter 
way, except dwellings, which are af- 

(CONTINUED ON PAGE 24) 


Deductible on 
Mandatory Basis 


Is OK'd in R. I. 


Commissioner Bisson of Rhode Island 
has approved the use of a mandatory 
$50 windstorm deductible in his state. 
Thus the issue of an optional deductible 
is disposed of. The Rhode Island agents 
objected strenuously to the optional 
program, but agreed to the mandatory 
scheme after they were convinced that 
a halt had to be called on the large 
number of minor claims. 

In Rhode Island the deductible will 
apply separately to each building or 
structure, and separately to property in 
the open, but it will not apply to con- 
tents in buildings. In Maine, Massa- 
chusetts and Connecticut, the deductible 
is optional and there is a minimum addi- 
tional premium of $5 for full cover. In 
those states the deductible applies to 
contents as well as buildings. 

The belief is growing that the de- 
ductible sooner or later will be placed 
on a mandatory basis in those states as 
well. Practically no business is being 
written on a full cover basis. 





Ark. Political Writers 
Scan Commissioner Arena 


py ey T LE ROCK—The Arkansas 
“Gazette,” Little Rock, in its last Sun- 
day’s edition in a political story on the 
insurance commissioner’s office said that 
“Commissioner Jack McKenzie has kept 
his mouth discreetly shut while he pa- 
tiently waited word from the top. The 
top—in several versions—finally sifted. 
Most reliable version a few weeks ago 
was that Mr. McKenzie would not be 
around, that the appointment had been 
made. Mr. McKenzie’s friends went to 
work. They didn’t completely change 
Mr. McMath’s mind, but temporarily at 
least, they shook his decision and de- 
layed his announcement.” 


Rumored to Have Offer 


“Mr. McKenzie waited in silence” the 
Gazette piece continued. “Meanwhile, 
legislators tried to talk with him about 
proposed insurance legislation and de- 
partmental changes. Mr. McKenzie po- 
litely refused to discuss them on the 
premise it would be presumptuous to 
recommend something somebody else 
might be held responsible for. He got 
tired waiting last week and started 
word sifting from his end. Mr. Mc- 
Math (governor-elect) now knows that 
Mr. McKenzie won’t take the appoint- 
ment if it is offered. Mr. McKenzie has 
an ‘offer’ and it’s a good one. Now 
Mr. McMath must underwrite his orig- 
inal choice or undertake consideration 
of a new ‘candidate’ whose name was 
entered by insurance men shortly after 
it was learned the governor-elect was 
wavering.” 

The rumor was extensively circulating 
after the election that the appointment 
would go to J. H. Graves, former com- 
missioner and now Arkansas manager 
for Kansas City Life. 


Hold Dinner for Gov. Dever 


BOSTON — Insurance Society of 
Massachusetts, for the ninth consecutive 
time, Jan. 5 gave a dinner to the in- 
coming governor of Massachusetts, 
Paul A. Dever. 


North America Veterans Meet 


The North America Quarter Century 
Club held its annual meeting at the Bis- 
martk hotel. This group now has a 
membership of 38. Bradford Smith, Jr., 
vice-president, attended from the head 
office. 








N. Y. Department 
Spells Out What 
lt Wants Filed 


Rejects Multiple 
Location Program and 
Displays a Blueprint 


Fireman’s Fund has filed independ- 
ently a rating plan for multiple loca- 
tion risks with the New York depart- 
ment. 

NEW YORK—The New York de- 
partment Wednesday disapproved the 
multiple location risk filing made by 
New York Fire Insurance Rating Or- 
ganization Oct. 28, in a decision handed 
down by Deputy Superintendent Walter 
Martineau. 

At the same time specific location 
rating was disapproved. Since the Con- 
way rate filing, which had been in force 


for some years prior to Oct. 28, was 
withdrawn by N.Y.F.I.R.O. at about 
that time, all rating plans on file with the 
department, interstate or intrastate, are 
eliminated. However, under the law, the 
companies may continue to use form A, 
intrastate, for 60 days, since a 60 day 
notice is required in case of such dis- 
approval, They have been using this in 
some cases but for the bulk of the busi- 
ness have been writing subject to premi- 
um determination. 

Specific location rates applicable to 
specific locations forming what would 
otherwise be a single risk of five or 
more locations under common ownership 
and management, were held to be exces- 
sive, discriminatory and unreasonable, 
and the decision asks that they be ap- 
propriately adjusted in accordance with 
the Martineau decision. 

The N.Y.F.1.R.O. was directed “forth- 
with” to prepare and submit to the de- 
partment a program designed to obtain 
data indicating the proper expense allow- 
ance on this type of business, including 
an estimate of the cost to conduct such 
a program. The department will con- 
sider adding the cost temporarily to the 
expense loading for this class. 

In turning down the Oct. 28 average 
filing, the department said it does not 
meet the requirements of the rating law. 
It produces a rate level generally exces- 
sive, produces rates that are unfairly 
discriminatory for some risks and in- 
adequate as to others, and it fails to 
consider the real expense factors of the 
class, according to the decision. This is 
without prejudice to right of the rat- 
ing organization to submit an amended 
filing or new ones. 

The 65-page decision is mainly a re- 
view of the history of multiple location 
business and its handling and the vari- 
ous theories and arguments that have 
been advanced in recent months for 
writing the class. It compared in detail 
the so-called McCarl plan (T. D. Mc- 
Carl, manager of the Multiple Location 
Service Office), which had debits and 
credits, and the Escott (Ivan Escott of 
Home) plan of averaging specific loca- 
tion rates. 

The decision outlined some specific 
ideas on expense elements. It pointed 
out that prior to last June 30, Inter- 
state Underwriters 'Board rules pro- 

vided for 10% commission to brokers, 
15% to agents. Considering 25% as a 
fair allowance on general fire business, 
this provides a saving of at least 5 to 

(CONTINUED ON PAGE 15) 
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Providence Washington Is 
m Observing Sesquicentennial 





Providence Washington, which is 
credited with being the second oldest ac- 
tive insurance coia- 
pany in the U. S., 
has commenced the 
celebration of its 
150th year of con- 
tinuous business. 
The company dur- 
ing the year will be 
housed in a beauti- 
ful new colonial-de- 
signed building in 
the financial dis- 
trict of Providence. 
Throughout the 
year the company 
will mark its ses- 
quicentennial in va- 
rious ways, climaxing the period with 
a dedication and house- -warming. Provi- 
dence Washington is New England’s 
oldest insurance company. 

A handful of merchants and business- 
men sat in at the organization meeting 
Tan. 5, 1799, now there are 500 employ es 
in the home office and branch service 
offices in 25 major cities. From its orig- 
inal capitalization of $150,000, the com- 
pany has grown to one with $4 million 
capital and assets in excess of $33 mil- 
lion. Among the workers are those 
whose greatgrandfathers, grandfathers 
and fathers have been associated with 
the company. Properties protected in- 
clude many which have been insured by 
the company for than 80 years. 


Resembles London Lloyds 


Although it took place nearly a cen- 
tury !ater, Providence Washington’s ori- 
gin bore a new-world pattern closely 
fashioned to that of London Lloyds. 
Its first meeting and many subsequent 
ones were conducted in the “long room” 
of Providence Coffee House at Canal 
street and Market square, a left-handed 
stone’s throw from the new home office 
building. 

From the earliest days of the colonies 
down through the 18th century, Provi- 
dence had depended upon shipping for 
a major portion of its livelihood. It 
was natural for Providence Washington 
to be launched for the purpose of pro- 
viding marine insurance. However, the 
originatots had the foresight to provide 
for broader scope and they had the 
charter read ‘ . to make insurance on 
all vessels, and the property laden there- 
in, upon houses and other goods therein, 





Ss. W. Carey, III 


and upon all other legal subjects of in- 
surance...” 

Through its early years, it dealt ex- 
clusively in marine insurance and not 
until it had grown to such proportions 
that new fields were needed for further 
expansion, did it begin covering other 
types of property. Now it does a gen- 
eral fire and allied lines business. 


Faced Many Trials 


The company’s early years were not 
without dangers to its structure. There 
were wars upon wars. The U. S. was 
only a score of years older than Provi- 
dence Washington, and this country was 
a stripling among the powerful nations 
of the world. Every voyage was an 
adventure and if not set upon by war- 
ring factions, the ships of the new na- 
tion were as liable as not to be victims 
of pirates, or, more certainly, the ele- 
ments. 

Yet the youthful company managed by 
the good judgment of its founders and 
their sons who followed them to climb 
steadily in the general direction of its 
present high place. Many of the first 
families of this section of New England 
have ‘been influential in molding the 
company’s progress, but its long life 
has been presided over by only nine 
presidents. The first one was Richard 
Jackson, Jr., and he was followed in 
office by Sullivan Dorr, father of the 
celebrated Thomas H. Dorr. The others 
have been: John Kingsbury, J. Halsey 
DeWolf, J. B. Branch, Charles D. Dun- 
lop, Garry C. House and Fred B. Luce. 
Stephen W. Carey, 3rd, is the incum- 
bent. 

Under their leadership, the company 
has weathered all of the disasters which 
came its way. First of these was the 
great gale of 1815. Then came the Chi- 
cago and Boston fires and the San Fran- 
cisco earthquake. The war of 1812 had 
the youthful organization all but on the 
ropes, too, but the civil war found it in 
better shape. Later wars, none of them 
being fought in the U. S., were not too 
drastic in their effect. 


The first notation in the record books, 


which have been preserved since the 
initial coffee-house gathering, reads: 
“Divine Providence Superintends”, and 
the constitution inscribed therein di- 


rected the “board” to draw up the arti- 
cles of organization ‘ . so as the same 
be not repugnant to law.” 


Licensing Law Legislation 
to Be Promoted in 24 
States by N.A.LA. in 1949 


New agent-licensing and qualification 
laws, or amendments to existing legisla- 
tion will be sponsored by agents associa- 
tions in 24 states during 1949, according 
to Gary E. Gillis, Jr.. New Orleans, 
chairman of the agents licensing law 
committee of National Assn. of Insur- 
ance Agents. Six other states are either 
considering such steps or are undecided 
as to the scope of improvements de- 
sired. 

Of the legislation contemplated, five 
state associations will seek examinations 
for first-time applicants. Four will 
sponsor legislation governing controlled 
business, three each will push the new 

“anti-coercion” law and confining of 
licenses to agents only. The others will 
attempt to strengthen their laws through 
the requirement of brokers’ performance 
bonds, an industry board to approve 
licenses, approval of machines to issue 
air travel policies, and the broadening of 
countersignature sections. 

In Oklahoma and Alabama legislation 
will be introduced to establish the vol- 
untary “Certified Insurer’ designation 
for agents already licensed who desire 
to set themselves above the minimum 
licensing requirements. 


Ore. Agents Qualification 
Bill Is Previewed 


Oregon Assn. of Insurance Agents 
has announced the draft of its proposed 
amendments to the agents’ licensing law, 
to be presented to the 1949 legislature 
which convenes next week at Salem. 

The change would require an appli- 
cant for a solicitor’s or agent’s license 
to have had training or education in- 
cluding practical training of at least 12 
months in the line or lines for which 
the agent seeks license, or completion of 
a study course in such lines in or un- 
der a reputable school. 

The association has decided to aban- 
don the original suggestion that a board 
of examiners be set up to pass on the 
qualification of applicants. It was stated 
this requirement was believed to be im- 
practical. 


Nichols Salen. 'y & H. 


ae 


neer for 





Nichols has resigned as an engi- 

Washington Surveying & Rat- 
ing Bureau to join Johnson & Higgins 
at Seattle. Mr. Nichols is a graduate of 
the engineering school of University of 
Washington and has been with the rat- 
ing bureau several years. 


Rep. Celler to Seek | 
Inquiry into All 


Types of Insurers 


WASHINGTON—Rep. Celler Mon- 
day told THe NATIONAL UNDERWRITER 
he would introduce a resolution “in a 
day or two” for investigation of insur- 
ance companies and their practices, not 
limited to the life industry. He indicated 
the resolution would provide for the 
investigation to be conducted “probably 
by the standing committee on judiciary” 
of which he is slated to be chairman. 


Prowell to Be Renamed 
Head of St. Louis Board 


ST. LOUIS—Oden Prowell of Geo, 
D. Capen & Co., has been n@minated 
for reelection as president of Insurance 
Board of St. Louis. 

The nominating committee, headed 
by Robert L. Edgar, vice-president Lon 
W. Harlow & Co., has also recom- 
mended reelection of all other officers 
of the board at the annual meeting Jan, 
18: Chairman, Louis H. Trout, Gen- 
eral Insurors; vice-president, John J, 
Henschke, Insurance Agency Co.; sec- 
retary, Paul J. Schroeder, Eggert-Car- 
roll-Schroeder agency; treasurer, John 
Wightman, Jr.; executive committee, 
H. Roland Bieser, Standard Underwrit- 
ers; William R. Dunham, Mercantile 
Insurance Agency, and J. Boyd Hill, 
James B. Hill agency. 

The officers will be installed at the 
annual dinner dance of the board Jan. 
29 by Superintendent Jackson, who will 
be guest of honor. 

At the annual meeting Jan. 18, a re- 
port will be given on progress made in 
the preparation of a proposed qualifica- 
tion law. John J. O’Toole, president 
of Missouri Assn. of Insurance Agents, 
and Louis H. Trout, chairman of the 
legislative committee of the state asso- 
ciation and chairman of the Insurance 
Board, will speak. 


K. C. Class 1 Agents Elect 


Class 1 members of Insurance Agents 
Assn of Kansas City at the annual meet- 
ing elected Otto H. Westerfeld, Wester- 
feld agency, as president Vice-presi-, 
dent is Sam E. Giles, Mann-Kerdolff- 
Kline & Welsh; treasurer, Fred V. Grif- 
fith, W. B. Johnson & Co.; executive 
secretary, John M. Nuckols. Hoyt §. 
Nelson, Nelson Agency, and Robert A. 
3raddock R, B. Jones & Sons, were 
named to the executive committee. 








Show Range of Insurance Stocks in 1948 


Prepared by Howard W. 


Cornelius of Bacon, Whipple & Co., 135 S. LaSalle St., Chi cago. 


January February March April May 

Bid Asked Bid Asked Bid Asked Bid Asked Bid Asked 
pS Pee 84 7 80 83 80% 83% 80 83 83 Bid 
Aetna Fire ...ccsccess 43% 45% 42% 44% 44% 47% 44% 47 45%, 47% 
Aetna Life ....--.ee++- 46% 48 43%, 45% 44% 46% 48% 50% 51 52% 
MORROUROR. 6c ccccccccns 15% 17% 16 17% 17 18% 16% 17 17% 18% 
*®BostOn ...ccccevces 67% 70% 66% 69% 68 71 70 73 71 Bid 
Continental Assur. 69 72 70 73 73 #«Bid 75 Bid 87 90 
Continental Cas. ...... 51 53 494% 51% 50% 51% 50% 52% 51% 53% 
Continental Ins. ...... 53% 54% 49 49% 52 54 53% 54% 62% 63% 
Fidelity-Phenix ....... 58 58% «53 54%, 57 58% 59% £«60 67 69 
PIPOMON SD no ccccccccoes 115% 125% 12 13 13 14 13% 145% 14% 15% 
Fraukiin Fire ......<. 19% 20% 18% 20 18% 19% 20 21 21% 22% 
Gieme WRU ..ccccccccs 41 43 40%, 42% 42% 44% 44 46 46 48 
Great American ....... 28% 28% 27% 274 29 29% 29% 30 30% 31 
TEAMOVEP. co cccscsccccess 26 27% 26% 28 26% 28% 27 27% 27% 29% 
Hartford Fire ........ 103% 107 102 105% 109 113 114% 118 120 124 
BE Sha wit.gcp danas bd8 24% 265 24% 26% 26 27% 29% 32 28% 30 
North America ........ 94% 96% 92% 95% 98% 99 101 102% 105% 106 
National Casualty 26 28 25% 27% 35% 27% 26% 27 25% 27% 
National Fire ......... 431%, 45% 43 45% 43% 46 44% 47% 46% 49 
WGFth WRIWOP on. ccccces 23% 24 21% 238% 22% 24% 23% 23% 23% 25% 
Phoenix, Hartford 83% 86% 81% 84% 84 87 87 90 88% 91% 
Providence Wash. ..... 31% 33% 31 33 31% 33% 31% 32 34% 36 
St. Paut Fi & MB. . .- cae 71% 74% 69 7 71 73 74% 76% 80 83 
BOCUTItY.. .cccccccccvces 24% 26 24 26 25 27 26% 28 27 29 
Springfield F. & M..... 41% 43% 40 42 43 45 45 47 46 *°*48 
Travelers ..... ee sbeeus 515 525 495 510 522 537 563 578 595 610 


*After 50% stock dividend. 
**Increased capital during 1948. 


Quotations are approximate as of the last business day of each month. 


June July August September October November December 
Bid Asked Bid Asked Bid Asked 3id Asked Bid Asked Bid Asked Bid Asked 
78% 82% 80 84 79 83 74% 78% 79% 83% 78 82 77% 79% 
43%, 45% 42 44 46%4 48 41%, 43% 48% 50% 48 50% 49% 50% 
48% 50% 47 48% 46% 48% 48 50 53 55 53 55 56% 57% 
_16 17} 15 16% 15% 17 15% 16% 17% 18% 17 18% 17% 18% 
63% 67 58 61 58 61 55 57 60%, 62% 59% 61% 66 67 
90 3id *58 61 58 60 57 59 61 63 59% 61% 62 <a 
49 51 50% 51 50% 51% 50% «5:1 56% 57% 53% #54 52% 53% 
57 58% 53 54 54% 55% 58% 59% 61% 62% 58% 59% 63% 64% 
62% 63% 59% 60% 59% 60 62 64 67% 68% 63% 65% 68% 69% 
13% 14% 12% 18% 13 13% 13% 14% 145% 15% 13% 14 15% 16 
21% 22% 20% Bid 20% Bid 20% Bid 22% Bid 21% Bid om “4 
44%, 461% 43% 45% 42% 44% 42% 44% 46% 48% 43% 45% 49 50 
305, 3 29% 30% 29% 30% 29% 31 32% 33% 29% 31 314%, 32% 
28 30 28 30 28% 30% 27% 29% 29% 31% 28% 30% 32 32% 
110% 114% 103% 106% 105% 109 106 109 118 121 116 119 121 122% 
27% 29% 26% 28 26% 28% 27 28% 29 30% 27% 29 291%, 29% 
99% 101 94% 95% 94% 96 983%, 100 106 107% 105 106 106 107 
25% 27% 26 28 26% 28% 25% 27% 27% 29% 26% 28% 23% 24% 
44% 47% 41% 43% 41% 43% 42% 44% 48% 50% 44% 46% 49% 50 
24 25% 22 23% 22% 24 21% 238% 24% 26% 22% 24% 25% 26% 
82} 85% 79% 82% 75% 78% 75% %78% 88 91 81 84 88 89% 
32 34 31% 33% 32 34 31 33 32%, 35% 32 34 33% 34 
77% 79% 75 77 75% T7 75% 177 79 81 75 77 76 711% 
25% 27% 26% 27% 26 27% 28 294% 30% 32 29% 31% 32 33 
44 47 40% 42% 40 42 41 43 44% 46% 44% 46% 44% 45 

555 570 533 548 547 562 593 618 650 675 590 615 612 618 








January 6, 1949 HeNATIONAL UNDERWRITER _ 


6, 1949 eee eee ee am 


——— 


*k 


Pimerie lace Clitelatel 


r Mon Advertising will reach more 
wae enge . 
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Springfield Names 
Lewis Canada Chief 


Springfield F. & M. has appointed 
Llewellyn L. Lewis, who has been Ca- 
nadian fire manager for North America, 
as manager in Canada, succeeding Gor- 
don E. Findlay, retired. 

Mr. Lewis had his early business 
training with Union Bank of Canada. 
Subsequently, after some agency experi- 
ence, he joined London & Lancashire 
as an inspector. In 1929 he went with 
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North America, first as special agent, 
later as manager at Winnipeg, and 
seven years ago he was promoted to 
fire manager for Canada. 


Loss on Cal. Cotton Gin 
Is Estimated at $800,000 


LOS ANGELES—The loss in the 
destruction of the Meridian cotton gin 
at Arvin, Cal., along with about 5,000 
bales of cotton, is estimated at approxi- 
mately $800,000. 

Most of the loss is covered by pro- 





visional fire policies in nine companies 
totaling $850,000. Cotton Assn. is re- 
ported to have been on about 400 bales. 
Final figures will not be available for 
some weeks, as it is reported that a 
considerable amount of the cotton de- 
stroyed had not yet been graded by 
U. S. authorities. The losses are being 
adjusted by adjusters for the companies 
on the line and final reports have not 
been received. The fire is believed to 
have originated through the explosion 
of a stove in a shack immediately ad- 
jOining the gin, according to loss men 
on the job. 
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On January 24th, 1907, Carry Nation, 
a strong-minded and militant reformer, made 
her first axe raid on Kansas saloons. Because hers 
was a highly spectacular crusade, the newspapers 
gave it a big play. A quieter crusade...the crusade 
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then being started by leading 
they overlooked. But it 


against fire hazards, 
insurance companies. 
was tis crusade that set the stage for today’s 
low property insurance rates and, therefore, really 
deserved the headlines! 
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1949—JANUARY hath 31 days 


**A good name is better than riches.”” 


atin 





3—M.—1777, Battle of Princeton, N, J, 


insurance. Cail him today! 


7—Fr.—} 


9. 
10— 
United Nations. 


—~ 1943, Casablanca conference. 
16—Su.—1883, Civil Service Act passed. 


18—Tu.—1782, Daniel Webster born. 


21—Fr. — G 


25—Tu.—1921, Athens, Ga., 


28—Fr. - ©. 


1—Sa.— New Pear’s Day. 1822, First U. S. settlers arrived in Texas. 
2—Su.—1942, Japs occupicd Manila, Cavite Naval Base. 


4—Tu.—1908, Disastrous theatre fire in Boyertown, Pa. 
5— W.—Do you know that your local Agent or Broker can write your foreign 


6—Th.—1912, New Mexico admitted to the Union. 

First Quarter, 6:51 A. M.,E. S. T. 

1789, First U. S. national election. 

6—~ Sa.—1918, President Wilson delivered his famous Fourteen Points message. 
—1793, First U. S. balloon ascension, Philadelphia. 

—1920, League of Nations organized. 1946, First General Assembly of 


11—Tw.—Are all the property improvements you made last year covered by 
insurance? Call your Agent or Broker! 

12— W.—1861, Florida seceded from the Union. 

13—Th.— 1875, First dynamo in U. S. built at Cornell University. 

14—Fr.—@*\ Full Moon, 4:59 P. M., E. S. T. 


15—Sa.—1907, Lee DeForest patented first radio tubc. 
17—M.—1706, Birth of Benjamin Franklin — statesman and scientist — in Boston. 


19—W.—1840, Wiikes discovered Antarctic continent. 

20—Th.— 1936, Death of England’s King George V. 

Last Quarter, 9:07 A. M., E. S. T. 

1927, First coast to coast broadcast of grand opera over telephone nctwork. 

22—Sa.—1932, Reconstruction Finance Corp. created. 

23—Svu.—JIs your property insurance coverage adequate in the face of today’s 
high replacement costs? Call your Agent or Broker! 

24— M.—1848, Gold discovered in California. 

fire—3 city blocks barned—$4,000,000 damage. 

26— W.—1880, General Douglas MacArthur born. 

27—Th.— 1850, Samuel Gompers, labor leader; born. 

New Moon, 9:42 P. M., E. S. T. 

“1933, Hitler became chancellor of German Reich. 

29— Sa.— 1843, William McKinley, 24th President, born. 

30—Su.— 1882, Franklin D. Roosevelt born. 

31—M.—1734, Robert Morris, financier of American Revolution, born. 
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Fire Association of Philadelphia 
| The Reliance Insurance Company 
| PHILADELPHIA 
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OBSERVATION for January: In a period of rising prices, no man can be sure he’s getting 


‘FIRE ASSOCIA TION GROUP 


fay 


eS 


| SYMBOL OF SECURITY SINCE 1817 







continuously adequate coverage unless he has his 
insurance checked frequently by an expert! 


whewhe ohm oh- ehwohwohe whe ohwohootwohe ohrohwehe ote ohrohwohe ote deoheoheelke feoleohe oe 








Lumbermen’s Insurance Company 
Philadelphia National Insurance Company 
PENNSYLVANIA 
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...fo increase 
your earnings! 


Don’t limit yourself to local business 
when the world is at your doorstep. 
From your own office you can protect 
your clients’ interests in any part of 
the world through the American 
Foreign Insurance Association. 


Foreign business is an important 
market for you. The overseas expan- 
sion trend is definite and growing 
fa:'. Foreign commitments are usu- 
ally large, and therefore the potential 
premiums for Agents and Brokers 
are important. Then, too, business 
abroad faces greater risks — needs 
greater protection through more 
complete coverage. 


Call upon the business concerns in 
your city. Let them know that you 
can handle their foreign insurance 
requirements through the A.F.I.A., 
with 200 branch offices in the prin- 
cipal cities of the world. 


As a member of the A.F.I.A. for 
more than 30 years, the Fire Associa- 
tion Group has world-wide facilities 
for the transaction of fire, marine, 
casualty and allied classes of insur- 
ance. For assistance, write to any of 
our offices, or direct to American 
Foreign Insurance Association, 80 
Maiden Lane, New York 7, N. Y. 


Fire Association Group, 401 Wal- 
nut St., Philadelphia 6, Pa. Branches 
in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. 








FOR YOUR OWN ADS... 


you can lift ideas from this 
Insurance Calendar ad. 
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Hinkley Retires; 
Byrne American's 
New England Chief 


American announces the retirement of 
Ralph G. Hinkley, manager of the New 
England department at Boston, effective 
Feb. 1. 

He will be succeeded by J. Walter 








RALPH G. HINKLEY 


| By rne, assistant secretary, who has been 
| active’ in field supervision at the home 
| office. 

Mr. Hinkley started with Merchantile 

| Fire & Marine of Boston. He joined 
American in 1905, and has been succes- 
| sively, chief clerk of the New England 
| department, assistant special agent, spe- 
| cial agent, and assistant general agent 
| He was made New England manager in 
| 1924. Mr. Hinkley has served in ex- 
| ecutive capacities with New England In- 
surance Exchange. He is president of 
the board of trustees of Library Assn, 
of Boston. 

Mr. Byrne attended University of IIli- 
nois. He was in the local agency busi- 
ness for nine years at South Bend, Ind 
His field experience includes six years 
with the Loyalty group as well as long 
service with American in northern In- 
diana. For five years he was in inspec- 
tion bureau work in Michigan, Arkansas, 
and Indiana. 

In 1947, Mr. Byrne was brought to 
| the home office as a field supervisor. He 
| was named assistant secretary last May 

with supervision over New York state, 
excluding the New York office, and 
| western Pennsylvania. He relinquishes 
| this position to assume his new duties 
at Boston. 
| 

Scharetg Named Fireman's 
‘Fund Advertising Head 


Fireman’s Fund has appointed Ed 
ward QO. Scharetg as advertising mant- 
ager. He joined Fireman’s Fund i 
1947 after five years with the anny 
counter-intelligence corps. He is a grad 
uate of University of San Francisco and 
University of Southern California. 

Before the war he was San Francisco 
representative of the MacManus, John 
& Adams advertising agency of Detroit. 
He was also associated at San Francisco 
and Los Angeles with the Campbell- 
Ewald advertising agency. 








Los Angeles Move Perfected 


The underwriting functions for all of 
southern California are now being pet- 
formed at the Los Angeles office of 
American, of which J. G. Levey is mar- 
ager. The company is transferring t0 
Los Angeles its maps, daily reports and 
loss files. The accounting and collec 
tion functions will remain at San Fra- 
cisco. 
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E is behind bars because he thought that the 

easiest way to obtain money was to burn down 
his own store and collect the insurance, which was 
in excess of $80,000.00! 


Had he been successful, every fire insurance policy 
holder would have indirectly paid some of his ill- 
gotten gains, for a portion of that money would 
have come from fire insurance premiums. 


But he was not successful because of the alert work 
of the Arson Detection Bureau of the National 









YOUR PREMIUM DOLLAR 
IS WORKING FOR YOU! 


F . 
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Board of Fire Underwriters which is continually 
working with local authorities. 


While you enjoyed the full protection and security 
of your property insurance, your premium dollar 
was working for you and for the good of your com- 
munity by ferreting out this dangerous criminal. 
As an active member of the National Board of 


Fire Underwriters, The American Insurance Group 
emphasizes the strength of its slogan: 





Quality Insurance through ever-expanding and 
ever-improving Quality Protection since 1846. 














Newark, New Jersey 


The American Insurance Co. The Columbia Fire ! 
Bankers Indemnity Insurance Co. 





The Jersey Fire Underwriters 
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Texas Standard 
Policy Undergoes 
Much Revision 


The Texas department has approved 
a revised Texas standard fire and ex- 
tended coverage policy, the use of which 
will be optional ‘beginning March 1 and 
mandatory beginning June 1. The rates 
and forms committee of Texas Assn. 
of Insurance Agents gave consideration 
to hundreds of requests sent in by 
agents and tried to get most of them 
adopted. That committee met often 
with a committee representing the com- 
panies and with the commissioners. This 
is the first revision since 1944. 

In addition to some rewording of a 
purely editorial nature, the face of the 
policy now contains space for inserting 


amount; new sub-headings under “Rate 
Analysis” are “Unpublished” and “Pub- 
lished”: under mortgage clause, interest 


referred to is that existing at time of 
loss; valued policy law referred to 
by statute number; excess insurance 
clearly defined; pro rata distribution 


1S 


is 


clause states definitely that it does not 

, je . “ a 
apply to dwelling extension or H.H.G. 
extension; waiver of inventory clause 
states definitely that it does not waive 
any requirements of the coinsurance 
clause. 


Coverage on Materials 


The —s definition is extended to 
include 10% on materials in and adja- 
cent to the. premises for making altera- 
tions and repairs. 

In the dwelling extension coverage is 
now excess over specific insurance and 
the extension is now applicable to board- 
ing, rooming, and apartment houses (not 
over 8 apartments). 

The old policy excluded explosion of 
boilers and certain other objects located 
on premises. The new policy excludes 
such explosion only when such ebpacts 


Reinsurance” 





Aetna Insurance Company 

The American Insurance Company 
Camden Fire Insurance Association 

The Continental Insurance Company 
Fidelity-Phenix Fire Insurance Company 
Fire Association of Philadelphia 
Fireman’s Fund Insurance Company 
Glens Falls Insurance Company 

The Hanover Fire Insurance Company 
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are owned, operated, or controlled 
the insured. 


Metal smokestacks are covered when 


securely fastened to the walls of a 
masonry building. 

In stock sold but not delivered, the 
word “stock” has been changed to 


“property.” 

The household goods extension applies 
only if written specifically in a resi- 
dence: It is now limited to U. S., 
Canada, and Mexico. Reference to non- 
paying guests omitted. 

Glass coverage now 
respect to all E.C. perils. 

Windstorm—All reference to hurri- 
cane driven rain is omitted in the wind- 
storm cover and dwelling extension is 
not applicable to structures extending 
wholly or partially over water. 

Smoke damage must be due to a sud- 


is 
is excess with 


den, unusual, and faulty operation. Un- 
der the old policy, it could have been 
any one of the three. 

Subrogation waivers must be ex- 


ceeded in writing prior to loss. 


N. E. Insurance Exchange 
Slate Is Announced 


BOSTON—The nominating commit- 
tee of the New England Insurance Ex- 
change has submitted the following slate 
to be voted on at the annual meeting 
Jan. 28: For vice-president, Lynn P. 
Marsh, Home; executive committee, 
John J. Agardh, special agent of Fidel- 
ity-Phenix, for Massachusetts; J. Laur- 
ence Moffit, state agent of Crum & 
Forster in Connecticut, and Richards G. 
Vedeler, special agent of Springfield Fire 
& Marine. 

President Homer W. Jones, Aetna 
Fire, has another year to serve as presi- 
dent. 


Speakers to Hear Achatz 
James J. Achatz of Home 

dress Stock Fire Speakers 

Ohio at Columbus Jan. 10. 


ad- 
or 
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[= THE EXCESS MANAGEMENT CORPORATION 


99 John Street, New York, N. Y. 


ANNOUNCES 


The following new Subscribers to The Excess Reinsurance 
Association for which it is the sole Underwriting Manager: 


Fireman’s Fund Insurance Company 
Indemnity Insurance Company of North America 
The Reinsurance Corporation of New York 
St. Paul Fire and Marine Insurance Company 





THE EXCESS REINSURANCE ASSOCIATION 


is now comprised of 


Through the above Association, The Excess Management Corporation provides “Admitted 
for Capital Stock Fire Insurance Companies under all forms of Excess of 
Loss Indemnity Contracts and Treaty Reinsurance except Ocean Marine and Casualty. 


The Home Insurance Company 

Indemnity Insurance Company of North America 
Insurance Company of North America 

National Union Fire Insurance Company 

The Reinsurance Corporation of New York 

St. Paul Fire and Marine Insurance Company 
Security Insurance Company of New Haven 
Springfield Fire & Marine Insurance Company 


<3 A. Parkinson. 48 
Year Agricultural 


Veteran, Retires 


Robert A. Parkinson, vice-president 

Agricultural and Empire State, re- 
from active 
duty Dec. 31. Gen- 
eral supervision of 
his territory will be 
divided between W. 
A. Seaver, execu- 
tive vice-president, 
and A. C. Wallace, 
vice-president. 

Mr. Parkinson, 
who started in the 
local agency busi- 
ness, joined Agri- 
cultural as an un- 
derwriter in 1901. 
He was named as- 
sistant secretary in 
1919, secretary in 
1934, and was elected vice-president in 
1942. For many years he had charge of 
the middle and southern departments. 
In recent years he supervised the middle 
department and the New England states. 

Mr. Seaver, who has been with Agri- 
cultural since 1906, assumes supervision 
of the middle Ba recog and will be 


of 
tired 





A. Parkinson 


R. 


assisted by J. Lawton, secretary. The 
New Encknd territory returns to the 
supervision of Mr. Wallace, who for- 


merly handled this area. 

Mr. Parkinson will continue his resi- 
dence at Watertown. He expects to do 
some traveling in the south during the 
winter and will spend the warm months 
at his summer home on Lake Ontario. 


Anchor has withdrawn from the 
Brown General Agency of Seattle and 
will hereafter be under supervision of 
Elmer D. Solsness, branch manager 
there of Providence Washington. 
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Varied Program for 
Fire Department 
Instructors Rally 


The 


January 6, 


annual meeting at 
Memphis of Fire Department Instrue- 
tors Conference, Jan. 11-14, will feature 
a program of 91 persons from 28 states, 
The attendance is expected to be be- 
tween 700 and 800. 

This is the meeting of which Richard 
E. Vernor, manager of the fire preven- 
tion department of Western Actuarial 
3ureau, is the perennial chairman. The 
sessions are run off on split-second tim- 
ing and a wide variety of subjects is on 
the agenda. 

The insurance fraternity 
sented on the program by 19 speakers 
and panel participants, they being Mr, 
Vernor and Emmett T. ‘Cox of Western 
Actuarial Bureau; Commissioner Me. 
Cormack of Tennessee; Elmer F. Reske, 
manager Cook County Inspection Bu- 
reau; F. B. Wornall, senior member of 
R. B. Jones & Sons, Kansas City; R. C 
Loughead, Michigan Inspection Bureau: 
M. I. Parker, Missouri Inspection Bu 
reau; R. D. MacDaniel, vice-president 
Grain Dealers National Mutual Fire; 
A. H. Gent, Illinois Inspection Bureau; 
Frank ‘C. McAuliffe, chief of the Chi- 
cago fire insurance patrol; William R. 
Ford, Factory Association; Harry J. 
Corcoran, Iowa Inspection Bureau; Pro- 
fesor John J. Ahern of Illinois Institute 
of Technology; George Tatnall, Na- 
tional Board; Curtis R. Wedborn, presi- 
dent of Underwriters Laboratories; 
W. C. Freitag, Minneapolis Inspection 
Bureau; Norman H. Davis, Jr., Under- 
writers Laboratories; H. L. Krieger, 
Ohio Inspection Bureau, and Percy 
3ugbee, general manager of National 
Fire Protection Assn. 


four-day 


is 
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Says Factory Mutual D. C. 
Deal Is Not Unusual 
WASHINGTON—Maj. G. L. Robin. 


son, chairman of the insurance commit- 
tee of Veterans Cooperative Administra- 
tion, who was instrumental in placing 
insurance on Naylor Gardens housing 
project here with factory mutuals, u- 
licensed in the District of Columbia, 
says “there has been a lot of concern 
about this coverage,” but that there is 
nothing unusual about it “except for 
the size.” This coverage was approved 
by RFC, which has been liquidating 
Defense Homes Administration, a sub- 
sidiary. 

The property cost the association over 
$5 million, Maj. Robinson said, and cov- 
erage was placed with Firemen’s Mt 
tual of the factory mutual system, be 
cause his association could “get more 
adequate coverage,” besides saving 
money. He said that Firemen’s Mw 
tual is holding over $1 billion coverage 
under RFC plant, public housing, and 
other projects. 


Home Names Co-Transfer 
Agents at Chicago, L. A. 


Home has established co- transfer and 
co-registrar offices in ‘Chicago and Los 
Angeles, effective Jan. 3. In Chicago th4 
co-transfer agent will be the First Nay 
tional Bank of Chicago, and the 
registrar, City National Bank & Trus 


Co. In Los Angeles, Bank of Amerita 
N. T. & S. A., will act as co-transfeq 
agent, and Citizens National Trust & 


Savings Bank as co-registrar. 


Mutual Club Hears Robi 


Walter A. Robinson, who becomes 
Ohio insurance superintendent Jan. 10 
addressed Mutual Insurance Club 0 
Columbus Monday. He said the depatt} 
ment is underfinanced and_ under 
manned, but is hopeful that with 4 
support of the insurance people of 
state the department can induce the et 
islature to provide more funds for if 
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Herd Retiring, 
Scottish Union Has 
Midwest Changes 


John W. Herd, state agent in Mis- 
souri and Kansas for Scottish Union, 
has retired on pension after 34 years 
with the company. He is succeeded in 
the territory by D. H. Ferrell who has 
associated with Mr. Herd for 20 


been 
years. 

Scottish Union has appointed Donald 
C. Webster as state agent in Ohio, suc- 
ceeding Stanley F. Bailey, who has 
been associated with Mr. Herd for 20 
at Hartford. 

Mr. Herd began his insurance career 
in 1901 in Wisconsin and Michigan as 
state agent for American Central. He 
joined Scottish Union in 1914 in the 
Missouri-Kansas territory. 


Mr. Ferrell started with American 
Central after several years with Mis- 
souri Inspection Bureau. He was ap- 


pointed Scottish Union special agent in 
1928. 





Arkansas General Agents 
Vote to Extend Activities 
LITTLE ROCK—Arkansas Assn. of 


Managing General Agents, meeting 
here, voted to undertake a greater par- 
ticipation in public relations and educa- 
tion activities on behalf of stock com- 
panies entered in Arkansas. Three per- 
manent operating committees, legisla- 
tive, education and conference and re- 
search, were appointed through which 
to develop these objectives. No com- 
mittee on fire prevention was appointed 
because this activity is being handled 
by Arkansas Fire Prevention Assn. in 
which many of the general agents arfd 
heir personnel are taking a prominent 
part. 

The general agents, through a special 
committee, during the past year materi- 
ally assisted Arkansas Assn. of Insur- 
ance Agents in drafting an agents’ quali- 
fication bill which now has the support 
of agents and companies alike and 
which will be introduced in the 1949 
legislature when it convenes next week. 
_The legislative committee named 
includes Frank Newell, Anderson & 
Newell, chairman; J. K. Shepherd, 
Shepherd & Co.; Sam P. Raines, E. E. 
Raines Co., and Guy Maris, Bird, 
Lange, & Maris. The committee was 
instructed to cooperate with other legis- 
lative committees, including that of the 
local agents’ association and casualty 
association, to presenting a united, in- 
dustrywide front before the legislature 
on Proposed insurance legislation. 

The committee on conference and re- 
search includes Robert C. Bird, Bird, 
Lange & Maris, chairman; L. V. Mar- 
tin, L. V. Martin & Co.; Ralph H. 
os, Ralph H. Baker & Co., and 

reorge Hampton, John R. Hampton & 
Co. 

The education committee consists of 
Henry A. Ritgerod, L. V. Martin & Co., 
chairman; John H. Miller, Miller & Co.; 
Gilbert Leigh, L. B. Leigh & Co.; J. M. 
Coates, Coates & Coates, and Charles 
Holland, Parker & Co. 









+ 





Electrical Setup Revised 


The electrical inspection service of the 
electricity committee of the New York 
Board is being extended throughout the 
entire state of New York. The electrical 
inspection activities in upstate New York 
which, for the past 50 years, have been 
carried on by New York State Fire In- 
Surance Rating Organization, will be 
assumed by the New York Board unit. 
_the rating organization had asked the 
New York Board to take over, because 
the former desired to separate this oper- 
ation from its rating functions, 

The board will continue to operate the 
offices heretofore maintained by the rat- 
mg organization at Buffalo, Rochester, 

yracuse and Albany, and the chief in- 





spectors will be under the supervision 
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of James D. Lynett, superintendent of Roman Wagner, Sheboygan, and Mr. 
the bureau of electricity of New York Shier, directors. 
3oard. The agents went on record as favor- 


: ing an agent’s licensing bill for Wiscon- 
Wis. Mutual Agents Elect 


sin, and voted to submit a resolution to 
Commissioner Lange and to all Wiscon- 
4 TR re tf f “4 ° . ne BT ? ~ 
' x ogg te he GAN, WIS.—Adolph_ 5. sin companies, soliciting support of such 
mig, Sheboygan, was elected president jegislation, which will again be intro- 
of the Wisconsin Federation of Mutual 
Insurance Agents at the annual meeting 





duced in the 1949 session, 


here. He succeeds Harold Shier, Madi- . " 

son. Gustave Possin, Waupun, is vice Insurance Men in Rotary Offices 
president; Edward Gother, Milwaukee, Three insurance men are serving as 
secretary; Harold P. Otten, Milwaukee, officers oi Rotary International for 
treasurer; Harold Achtor, Milwaukee, 1948-49. 


~ 


Sidney Smith, local agent at Gaines- 
ville, Ga., is governor ot the 165th dis- 
trict, which comprises 64 clubs in Geor- 
i Mr. Smith is a past president, 1939- 


gia. 

40, of National Assn. of Insurance 
Agents and a past president of the 
Georgia association. 

Louis L. Roth, general agent of the 
credit department of London Guaran 
tee at St. Louis, is a member of the 


1949 convention committee, 

Richard E. Vernor, fire prevention de- 
partment manager of Western Actuarial 
Bureau, is treasurer of Rotary Interna- 
tional. 
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John D. Pearson 
Northern Ind. State 
Agent of St. Paul 


John D. Pearson, who has just retired 
as Indiana commissioner, takes over as 
state agent in 
northern Indiana 
for St. Paul Fire & 
Marine on Jan. 17. 





He succeeds L. G. 
Bergeron, who, is 
being recalled to 


the home office late 
in January. 

Before becom- 
ing commissioner in 
January 1945, Mr. 
Pearson had served 
for seven years as 
special agent of 
Glens Falls in In- 





John D. Pearson 


diana. He has been 
prominent in Nationa] Assn. of Insur- 
ance Commissioners and served 


as chairman of Zone 4. He is a grad- 
uate of Wabash College and Indiana 
University. 


Insurance Improvisation 
Is Charged to Maritime 


WASHINGTON — Plans should be 
laid in advance for expanded maritime 
commission insurance activities in event 
of another war, a management survey 
of the commission just completed by 
the staff of the Senate committee on 
expenditures in the executive depart- 
ments recommends. How such insur- 
ance should be handled is suggested. 

The study indicates the commission 
“improvised” insurance arrangements, as 
it went along, during the recent war 
period. If insurance plans were laid in 
advance of war, the study report sug- 
gests, there would be more clear cut 
understanding on the part of the agency 
what should be done and how, in 
case of another emergency, and its 
policies would not be subject to so 
much question due to lack of under- 
standing, the committee staff opines. 

The report discusses the lack of ade- 
quate insurance in the American marine 
market to cover extremely large vessels 
in peacetime. The suggestion is made 
that a definite policy in this regard 
should be adopted by this government. 

Wartime insurance activities of mari- 
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ANCIENT PROTECTION . . . During the days of Saxon power 
in London, the one wooden bridge spanning the Thames was important in 
the fighting between Saxons, Danes and Britons. When Edmund Ironsides, 
son of Ethelred the Unready, returned with Olaf the Norseman to take 

the throne lost by Ethelred, the Danes held this bridge. After an unsuccess- 
ful attack Edmund and Olaf took their ships back down the river and cov- 
ered them with wickerwork and hides as a protection from lighted torches 

and missiles being thrown from the bridge. Although the Danes threw ; 
great stones and spears, the ships’ crews managed to fasten ropes to the 
bridge and at the tide’s turn pulled it down laden with Danish soldiers. 
Such primitive protection was the forerunner 


of our modern armored ships. 
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time commission and current activities 
of its insurance division are discussed in 
the report. 

Congress years ago enacted legisla- 
tion to encourage the American marine 
industry by exempting it from the anti- 
trust laws. 


Zboja to Belt & Ricker 


John J. Zboja has become associated 
with the ‘Chicago insurance advisory 
firm of Belt & Ricker. 

Mr. Zboja has for the past 12 years 
been in the insurance department ol 
U. S. Gypsum Co. and, previous thereto 
was with Fred S. James & Co. for 15 
years, 

The Belt & Ricker firm has completed 








18 months and has already moved to 
larger quarters. 
Durand, Sun Veteran, Retires 


After 30 years of service in the pur- 
chasing and supply department of Sun, 
John J. Durand retired Dec. 31. He was 
given a farewell luncheon and was pre- 
sented gifts. Tribute was paid to his 
service by Oswald Tregaskis, United 
States manager. 

Edward J. Hart succeeds Mr. Durand 
as superintendent of supply department. 


Tyrrell Elected in East 


At the annual meeting of Delaware- 
Maryland-District of Columbia Fire In- 
surance Field Club the following new 
officers were elected: President, Robert 
I. Tyrrell, Aetna Fire; vice-president 
and secretary, John T. Robertson, Jr., 
Home, and treasurer, E. E. Garbe, 
Royal. 








Bonstin Makes Progress 


E. W. Bonstin, president of Pro- 
ducers Underwriting Corp., the new in- 
surance company that is in process of 
organization at San Francisco, reports 
that on Dec. 8 P.U.C. had in escrow at 
American Trust Co, more than $200,000. 
The next step is to get approval of the 
charter and to apply for license in Cali- 
fornia. 


Use Prize for Projector 


SALT LAKE CITY—At a meeting 
of Salt Lake Assn. of Insurance Agents, 
President M. A. Keyser, Jr., presented 
Chief J. K. Piercey of the local fire de- 
partment a new motion picture projector. 
Salt Lake won second place in a na- 
tional contest sponsored by National 
Board, receiving a plaque and a cash 
prize of $300. The cash, plus an amount 
donated by local agencies, was used for 
the purchase of the projector. 


Dahn Succeeds Cooper 


Ted Cooper has resigned as branch 
manager in Oregon for the C. B. De- 
Mille general agency and is succeeded 
by Howard R. Dahn, who joined the 
DeMille organization a month ago. Mr. 
Cooper is entering the local agency busi- 
ness at Bend, Ore. 

Mr. Dahn was with the Bates, Lively 
& Pearson general agency of Portland 
several years ago and more recently was 
special] agent at Seattle for Fire Assn. 











Simmons Now Local Agent 


Paul J. Simmons, well known Chi- 
cago casualty manager and underwriter, 
has opened a new local agency in the 
Ross building at Downers Grove, III. 
He represents Illinois National ‘Cas- 
ualty, American Surety, Connecticut In- 
demnity, East & West Fire, and also 
has been appointed general agent by 
Old Line Life of Milwaukee. Mr. Sim- 
mons for a number of years was with 
the Chicago branch of American Auto- 
mobile and later was underwriter and 
acting manager for a casualtv company. 





Inter-Mountain Group Elects 

SALT LAKE CITY — Intermoun- 
tain Fire Underwriters Assn. has elect- 
ed Wallace B. Tanner, St. Paul Fire & 
Marine, president, succeeding Carl S. 
Livsey, Security; Lyle A. Heer, Com- 


mercial] Union, vice-president; Robert 
L. Salmon Jr., Agency Co., secretary- 
treasurer. The retiring president and 
C. A. MacNeill, Royal-Liverpool group, 
were elected on the executive commit- 
tee. A buffet dinner followed the busi- 
ness session. 


Tenn. Revenues Up 


Revenue of the Tennessee insurance 
department in 1948 amounted to $4,- 
006,169 which was an increase of $584,- 





919 over the previous year, J. M. Mc- 
Cormack reported on the eve of his 
departure from office as Tennessee 
commissioner. 


Mr. McCormack recalled that in* 1947, 
which was the first year of his admin- 
istration, the total collections were $1,- 
459,441. The expenses of the department 
for 1948 were less than 5% of the 
receipts. 


Blanchfield to Mo. Field 


Edward W. Blanchfield has been as- 
signed by Phoenix of Hartford to the 
Missouri field, assisting Thomas F. 
Collins, state agent. Headquarters will 
be in the Pierce building at St. Louis. 
Mr. Blanchfield joined Phoenix after 
four years in the army air corps. He 
has been at the home office and at the 
Chicago inland marine office. 








INSURANCE 
POSITIONS 


Bond Mgr.—Midwest $7500 
Comp. Undtr.—Chgo. $7200 
Cas. Branch Mgr.—Wisc. $6000 
Auto Undtg. Mgr—Mo. $6000 
Claim Examiner—Conn. $5400 
Fire Branch Mgr.—Ohio $5400 
Fire Sp. Agents—Midwest $5400 
Fire Pre. Engr—Ohio $4200 


For more Particulars Write 
FERGASON PERSONNEL 
Insurance Personnel Exclusively 


330 S. Wells St. HArrison 7-9046 
Chicage 








A PLACING OFFICE 
For Your 


UNUSUAL LINES 


TAXI CAB CAB (cote) 
LONG HAUL ( covznace ) 
PRODUCTS LIABILITY 


We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 
A-455 Insurance Exchange 
Chicago 4, Ill. HArrisen 7-5807 








Coats & Burchard Company 
Appraisers 
For correct coverage 
and proof of loss 


Chicago New York 
Detroit Nashville 
Cleveland Dallas 
na A ‘oe Burlington, 
Indianapolis “DED 


The Pioneer Organization 
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Burnett Promoted i in + South 
by Commercial Union 


Preston Burnett has been appointed 
agency superintendent in the southern 
department of Commercial Union. 

Mr. Burnett has been with Commer- 
cial Union group since 1922, starting as 
a file clerk. He has been special agent 
in Florida and Georgia and state agent 
in Georgia. 


H. M. Glenn Buys Local 
Agency at Aurora, Ill. 


H. Marshall Glenn, agency supervisor 
for Manufacturers Casualty and Manu- 
jacturers Fire, Chicago, has purchased 
the Royal F. McClaskey local agency of 
\urora, Ill., and is assuming active di- 
rection of it He. will move to Aurora. 

Mr. McClaskey died about 18 months 
ago, and the agency has been operated 
by his widow and a daughter Germaine. 
The latter will remain as office manager. 

Mr. Glenn has been in the business 
at Chicago for 18 years, starting with 
Travelers, becoming Cook county field 
representative, then being with Ameri- 
gan Auto for eight years as Cook county 
supervisor before joining Manufacturers 
four years ago. He attended the com- 
merce school at Indiana University. 

Mr. McClaskey was district manager 
at Aurora for Chicago Motor Club and 
10 years ago started the local agency. 
He had been in insurance at Aurora for 
25 years, 


Brown & Sons Enlarge 


George F. Brown & Sons of Chicago, 
which does a large business in special 

risks at London Lloyds and in broker- 
age production, has moved in the Insur- 
ance Exchange to A-333, where the 
quarters are three times as large as 
formerly. The space is to be air-condi- 
tioned this spring. 

Associated with Mr. Brown are his 
three sons, Cameron, Park L. and Baird. 
The latter, youngest, is completing his 
education at Washington & Lee Uni- 
versity. Louis W. Biegler i is manager of 
the fire department and Alan J. Carey, 
casualty manager. The telephone num- 
ber has been changed to Wabash 2-4280. 

The office is equipped with two auto- 
matic printers which are connected with 
the New York branch office that is man- 
aged by Alfred N. Butler, Jr., an experi- 
enced brokerage production man. Mr. 
Butler is specializing in production of 
surplus lines and the office, which was 


| opened only a few months ago, already 


has been most successful. Brown & 
Sons is making a specialty of London 
Lloyds and special risks throughout the 
IS 


Insurers Win Against U. S. 


Insurers are entitled to recover $196,- 
639 which they paid in claims growing 
out of damage sustained by Grace Me- 


morial Bridge over Cooper river at 
Charleston, S. C., in 1946, when a gov- 
ernment-owned vessel crashed into it, 


under = opinion handed down at Rich- 
mond by U. S. circuit court of appeals 
for the fourth circuit, affirming a ruling 
of District Judge Waring. Judge John 
J. Parker, who wrote the opinion, scored 
government attorneys for their conten- 
tion that insurance companies have no 
right to recover from the government 
under the federal tort claims act. “This 
right,” he said, “is too well settled by 
recent decisions to admit of argument.’ 
He added: “We have long since passed 
the time in this country when judgments 
will be reversed for technicalities of this 
sort.” 





Another WDC Case Pops Up 


WASHINGTON — In Russell R. 
and Sylvia Knowles vs. War Damage 
Corp. the Knowles petition the U. S. 
Supreme Court for writ of certiorari to 
the U. S. court of appeals for the Dis- 
trict of Columbia, which affirmed a dis- 
trict court decision dismissing the 

nowles’ suit seeking to recover war 
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damage premiums. 

Petitioners, on behalf of all WDC 
policyholders, seek to obtain on a pro 
rata basis the fund exceeding $250 mil- 
lion surplus premiums, most of which 
has been turned over by WDC to the 
U. S. Treasury. This surplus, it is con- 
tended, is equitably the property of pol- 
icyholders. 

Last year the Supreme Court denied 
certiorari in a similar case. 


Forbes OK’s North Am. Plan 


LANSING — Commissioner Forbes 
has formally approved the plan for 
writing multiple location risks filed by 
North America, and which that company 





designates as its temporary plan. 
department had disapproved a proposal 
of Multiple Location Service Office to 
qualify as an advisory organization. 

Michigan Inspection Bureau had filed 
the state average rate plan and M.L.S.O. 
sought to qualify for use in an advisory 
capacity. Mr. Forbes said the bureau’s 
plan is temporary in nature and he did 
not wish to consider the M.L.S.O. appli- 
cation at this time. 





Pacific Nat'l Names Taylor 


Lawrence R. Taylor has been ap- 
pointed state agent in Indiana and Ken- 
tucky for Pacific National Fire. He 
succeeds Lawrence L. Solmer, who was 


The 


advanced to assistant manager of the 
western department in Chicago last 


October. 

Mr. Taylor has had fire and casualty 
field ‘experience. He most recently has 
been with the E. W. Hoover Co. agency 
of Indianapolis, and before that was 
with Northern of England as Kentucky 
special agent. His new headquarters will 
be at the Chamber of Commerce build- 


ing, Indianapolis. 
Walter D. Ellison, who has been spe- 
cial agent in Houston territory for 


Phoenix of London, has resigned to be- 
come special agent for American Gen- 
eral of Houston, 
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COLORADO 
Crocker Claims Service 
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FLORIDA 


MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg. Telephone 9-6449 











THOMAS M. McELVEEN COMPANY 
Adjusters — Surveyors 
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THOMAS T. NORTH, INC. 
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175 W. Jackson Boulevard, Chicago 4 
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H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 
Cedar Rapids, lowa 
Office Phone 3-5311 Res. Phone 2-6151 
Fire — Extended Coverage — Automobile 
Inland Marine — Casualty — Aviation 
19 years experience 
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F. M. Clements, Manager 
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MICHIGAN ADJUSTMENT BUREAU, INC 
208 N. Capitol Ave., Lansing 7 


Phone 21687-8 
H. C. Cunningham, Manager 
Branches 
Detroit Saginaw Kalamazoo 
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THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


a0 Grent Lafees Lilo Btls, Cleveland 34, ©. 
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BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1283 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7856 























WEST VIRGENIA 


RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 














WISCONSIN 
CLAIM SERVICE, INC. 


R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All o and Automobile Ciaime 
ag BR A Allied Lines 


702 Manhattan —— Stee Dale BASE 











Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 


124 S. Main St. Decatur, IIL 








C. M. STOWELL ADJUSTING CO. 
INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 








F. J. ROHDE 


ADJUSTMENT COMPANY 
Gens wed and Fire Adjusters 


Bus, Phase BR. St ion Bhooe BL ome 


757 No. B 
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Rumor Hershey 
Slated to Be 
Ill. Director 


The latest rumor and one that is 
given considerable credence in the mat- 
ter of who is to be the new IlIlinois 
insurance director names Harry B. 
Hershey of Taylorville. 

Mr. Hershey was attorney for the 
liquidation bureau of the Illinois insur- 
ance department from 1932 until 1940 
under a former Democratic administra- 
tion and in the latter year he was Demo- 


being 


cratic nominee for governor. He is a 
successful farmer and lawyer and was 
, 
‘ 
‘ 
¢ 
i 
) 
‘ 
i 
‘ 
, - 
. 
! 
‘ 
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m 


wet =~ . 


MeNATIONAL UNDERWRITER 


one of.the principal leaders in the suc- 
cessful campaign of Adlai Stevenson for 
governor. 

There have been a dozen or more 
possible appointees mentioned in IIli- 
nois and it is believed that as many as 


that have been brought amtsahy to the 
attention of the new governor. Mr. 
Hershey had previously been publicly 


mentioned as a possibility for appoint- 
ment on the Illinois commerce com- 
mission. 

According to the reports that are go- 
ing around, Mr. Hershey would not 
intend to remain as insurance director 
indefinitely. He would superintend the 
reorganization of the department and 
would carry on- until a permanent ap- 


pointment was decided 


upon. 








(FIRE F INSURANCE 


SOCIETY LIMITED 








Norwich Cathedral 


NORWICH UNION FIRE INSURANCE SOCIETY, LTD. 


Norwich Union Indemnity Company 


75 Maiden Lane, New York 7 











D. E. BALL 


President LIEF 


Columbus Mutual’s “Life Packages” offer the 
proved way to keep the sales curve climbing. 
They picture the facts of popular plans and 
close the sale without special study or 
reference to rate books. If you are not familiar 
with this unique selling plan, the portfolio 
will be gladly sent without obligation. 
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M. Dick Jack Retiring from 
Marsh & McLennan Post 


M. Dick Jack, assistant secretary of 
Marsh & McLennan, has reached retire- 
ment age and has 
been relieved of 
full-time duties at 
Chicago, but on re- 
quest of the direc- 
tors, he will remain 
temporarily with 
the organization on 
a part-time basis 
to be availabie for 
special assignments. 

Office manag 
ment and te ok 
nel duties under 
direction of Mr. 
Jack have been as- 
signed to his assist- 
ant, Fred K. Castle, 
Marsh & McLennan 

Mr. Jack joined M. 
had been with Hartford Fire at St. 
Louis, and with Royal. He was born 
in Scotland and came to this country in 
1903. 





M. Dick Jack 


who has been with 
since 1941. 
& M. in 1920. He 


Among his responsibilities was the 
matter of office leases. He developed 
three major offices in Chicago for 
Marsh & McLennan—one in the Insur- 
ance Exchange building, later in the 
Federal Reserve Bank building, and re- 
cently new offices in the Continental 
Bank building. 


Give Camera to Fire Chief 


Insurance Women of Austin present- 
ed the fire prevention bureau of the 
Austin fire department with a press type 
camera for use in fire prevention work. 

The club sponsored a series of five 
five-minute broadcasts over radio sta- 
tion KTBC in Austin, each being an 
interview of Fire Marshal W. L. Heaton 
by a member of the club. At the conclu- 
sion of the fifth program, the club pre- 
sented Mr. Heaton the camera. 


. 
Powers Named in Cal. Field 
Association has appointed Wil- 
liam P. Powers special agent supervis- 
ing the San Joaquin Valley territory. 
Mr. Powers is a graduate of Cornell 
University and in addition to underwrit- 
ing and loss experience was in the local 
agency business for three years. He will 
make his headquarters at Fresno. 


Noble Assigned to F: ield 


The eastern department of Fireman's 
Fund has promoted George H. Noble to 
special agent in metropolitan Boston and 
Rhode Island, with Special 
Agent Denis Collins. Mr. Noble went 
with Fireman’s Fund in 1925 and has 
had wide underwriting experience in the 
New England field. 


Mo. Field Meetings Jan. 20-21 


Missouri Fire Prevention Assn. will 
meet at Jefferson City Jan. 20-21, Macon 
will be inspected Jan. 19. 

Don Faurot, Missouri University 
football coach, will speak and will show 
motion pictures of the Missouri-S.M.U. 
game. 

Missouri Fire Underwriters 
meet Jan. 21. 


Fire 


associated 


Assn. will 


Camden Fire Proposals 

Stockholders of Camden Fire at their 
meeting Feb. 3 will vote on a proposed 
amendment to the charter to permit the 
company to write all the classes of in- 
surance that it is entitled to write under 
the New Jersey law. Also, they will 
vote on the proposal to change the an- 
nual meeting to the first Thursday in 
March from the first Thursday in Febru- 
ary. 


$80,000 Loss at Vincennes, Ind. 


Fire at the Tumbl-Brite_Manufactur- 
ing plant at Vincennes, Ind., is esti- 
mated to have caused damage of $80,000 
to machinery, equipment, stock and 
building. There was approximately $70,- 
000 insurance, 


January 6, 1949 


The company js a subsidiary of Baltic 
Mills and produced metal polishes made 


of corn cobs. The plant had a serious 

fire in 1943 and was rebuilt the fol- 

lowing year. 

Butler Succeeds Adams 
BOSTON—Clifton H. Butler suc- 

ceeds Sydney H. Adams, retired, as en- 


gineer in charge of the 
department in the gr 
for New England Fire Insurance Rat- 
ing Assn. He had experience as drafts- 
man and inspector in shipyards at Bos- 
ton and Quincy and went with Boston 
3oard in 1924. 


sprinklered risk 
eater Boston area 


Seek Iowa Recodification 

DES MOINES 
tion of lowa will bill at the 
coming session of the legislature to set 
up a committee to recodiiy the Iowa in- 
surance laws, it is announced by Philip 
Jester, president of the feder poner Rob- 
ert Colesh has been named chairman of 
a committee to obtain passage of the 


bill. 


Insurance Federa- 


sponsor a 


game editor of 
“Register & Tribune,” will 
address the Iowa Blue Goose Jan. 10 
and will show color films taken on a 
recent ‘Canadian hunting trip. 


Ries Tuttle, fish and 


Des Moines 





DOMESTIC MARKETS 


FOR ANY 


HARD TO PLACE 
AUTOMOBILE RISK 


Taxi-cabs 
Livery Cars 
Rent-a-Cars 


Busses 


KURT HITKE & COMPANY 


INC. 
541 S. Spring Street 175 W. Jackson Blvd, 
Los Angeles 13, Chicago 4, 
California Illinois 
Phone: Mutual 5226 Phone: WAbash 2-3622 

















THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





Impartial Valuations 

of Industrial and Com- 
mercial Property. Thirty - Exght 
years of factual appraisal 
service to America’s more com 
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Hilton to Executive 
Post with National 
Automatiic Sprinkler 


H. E. Hilton has been appointed ex- 
ecutive director and counsel of National 
Automatic Sprink- 
ler & Fire Control 
Assn, Mr. Hilton 
for the past six 
years has been as- 
sistant manager of 
the insurance de- 
partment of the 
U. S. Chamber of 
Commerce and in 


that capacity has 
served as secretary 
of National Fire 


Waste Council. 

He has a varied 
background jin in- 
surance and has 
served in executive capacities with Cal- 
vert Fire, Employers Mutual Casualty 
and the Securities & Exchange commis- 
sion. He also practiced law at Des 
Moines. He is the author of a number 
of insurance brochures. 





H. E. Hilton 





Can’t Cover Housing Projects 


MADISON, WIS.—Coverage in the | 
Wisconsin state fire fund cannot be ex- | 
tended to the housing properties of a 
municipal housing authority, according 
to an opinion from the Wisconsin at- 
torney general, asked by Commissioner 
Lange. Cities may insure their prop- 
erty with the state fire fund, the ruling 
held, but it pointed out that the housing | 
authority property does not belong to} 
the municipality. 


Wolff Returns to Auto Post 


Morton C, Wolff is returning as man- 





ager of the automobile department of 
Fire Assn. on the Pacific Coast. Mr. | 
Wolff is a veteran of more than 20 | 


years in the automobile insurance field. 


War on Tie-In Sales 





The fair and competitive practices 
committee of the Brooklyn Brokers’ 
Assn. has asked members for informa- 


tion indicating tie-in-sales of automobile 

and auto coverages, so that it can go} 
before the New York State legislature 

and get the law strengthened. 





Toronto Agents Elect 


TORONTO — Harry ‘Lorimer has 
been named president of Toronto In- 
surance Agents Assn. The association 


was formed only recently and Mr. Lor- 
imer has been acting as temporary head. 
Vice-presidents are W. Earl Bonham 
and E. L. Wilcomb; secretary, Alan 
Johnson, and treasurer, S. C. Curtis. 


Reelected 











J. A. Fitzgeraid E. A. Gaumnitz | 


J. Anderson Fitzgerald and E. A. 
Gaumnitz were reelected president and 
vice- -president, respectively, of American 
Assn. of University Teachers of Insur- 
ance at the annual meeting last week at 
Cleveland. Mr. Fitzgerald is dean of 
University of Texas and Mr. Gaumnitz 
is a faculty member of University of 
Wisconsin. 


HheNATIONAL t UNDERWRITER 





New ‘Ragieed Mail 
Policy Getting Approval 
NEW YORK—tThe new 


ized registered mail policy, as filed by 
Inland Marine Insurance Bureau, has 
been approved in a number of states 
and is expected to be authorized in all 
states soon. It is an all-risk contract, 
except for the restriction on theft by an 
employe of insured. This restriction 
generally was included in the policies 
which heretofore have differed some- 
what, company to company. 

However, the standardized policy will 
not differ radically from the policies 
previously used in this field. There 
were a few differences, one company’s 
contract may have included the errors 
and omissions clause and another insur- 
er’s contract may have left it out, and 
these differences now are eliminated. One 
change is that confirmation by the in- 
surer is required if the coverage is in- 
creased by insured. Formerly notice to 
insurer was enough. This additional re- 
quirement was thought of after one bank, 
which had $5 million coverage, put $87 
million on an airplane amd when the 
insurer received the telegraphed notice 
the package already was halfway across 
the country. The insurer in this case 
cou'd hardly undertake an $87 million 
loss. 


standard- 


There will now obtain a country wide 
rating structure. As promulgated some 
time ago, the rates are four cents per 
$1,000 for securities ; eight cents for cur- 
rency, and 25% of the security rate when 
non- negotiable matter is insured for the 
full value. These rates are not being 
changed with the introduction of the 
new standard policy. They represent a 
reduction from rates that obtained pre- 
viously. 

The line is subject to catastrophe loss 
possibilities. The crash of the plane at 
Mount Carmel, Pa., last year, the acci- 
dent in which Earl Carroll, showman, 
was killed, is reported to have resulted 
in the destruction of between $2 million 
and $3 million worth of securities. The 
final loss to the registered mail insurers 
will not be that much. but it will be an 
expensive loss. The chief cost will arise 
from the replacement of the securities. 
The registered mail insurers buy a bond 
from a casualty company and furnish it 
to the transfer agent to stand in place 
of the possible loss on the securities, 
then take subrogation. The job of re- 
placement may vary with each security. 
It can take years and sometimes requires 
the act of a legislature, depending on the 
responsibilities assumed by the transfer 
agent in connection with that security. 

One new feature in connection with 
the filing is permission for filing of spe- 
cial forms for government agencies. 


Moore, Case Marks 90th 
Year in Distinctive Way 


Moore, Case, Lyman & Hubbard 
of Chicago, which this year is cele- 
brating its 90th anniversary, has di s- 


tributed a memorandum year book with 
a special section devoted to historical 
sidelights of each decade since the 
agency was founded. 

The illustrations start in 1859 
S. M. Moore started the agency. High- 
lights of insurance interests include the 
section on the Chicago fire when James 


when 


H. Moore, brother of the founder and 
John J. Janes, partner at the time of 
the fire, played a prominent role in fire 


loss settlements. 

The present agency partners are Joha 
K. Walker, Harry E. Knight, S. A. 
Rothermel, Frank S. Coffin and Waldo 
B. Ames. The associate partners are 
Carl W. Buske, John W. Coffin, Robert 
B. Kegley and Egbert Rollo. 





Boone Insurance Agency, Boone, Ia., 
has purchased the Houghton & Thorson 
Agency there. E. W. Thorson, owner 
of the Houghton & Thorson Agency, 
has been in business at Boone for more 
than 60 years and in the insurance busi- 


ness for 25 years. Boone Insurance 
Agency is owned by Paul M. Brogden 
and Nyman. 


Kenneth 













































































...HOW MUCH OF THIS 
800 MILLION DOLLARS 


pip YOU cet? 
a 


Every year it goes higher and higher! Last 
available figures show that 1947 Accident 
and Health premiums hit a record of 800 
MILLION DOLLARS!* 


Think of it!—a type of insurance protection 
bought purely on a voluntary basis with a 
volume almost 200 MILLION DOLLARS 
greater than Workmen’s Compensation. 


Perhaps you’re missing something good by 
not selling Accident and Health insurance! 
The best way to check is to figure out how 
much of that 800 million dollars was yours. 
And, if you decide to go after this business, 
remember that the Royal-Liverpool Group 
Accident and Health Dept. stands ready to 
help its agents. 


*Premium volume of stock and mutual companies. 





CASUALTY + FIRE - MARINE 


ROYAL-LIVERPOOL Y 





150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA « ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY * THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
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Big Lumber Plant 
Loss in Ark. Storm 


LITTLE ROCK—A tornado struck 
Warren, Ark., Monday, killing 43 per- 
sons and injuring 400. Main force of 


the storm skipped the business district 


of the town of 10,000 and landed in the 
south part of town, location of the $3 
million Bradley Lumber Co. and a 
neighborhood called “Mill Town.” Early 
estimates indicate 100 to 150 homes 
demolished in this area with property 
damage of at least $500,000. 

Bradley Lumber Co. according to 


early reports was severely hit and prob- 
ably represents the biggest insurance 


HeNATIONAL 


value in the community, with blanket 
90% building and machinery coverage 


of $2,724,351, divided among 53 stock 
companies, three mutuals, and three 
Lloyds and handled by Marsh & Mc- 
Lennan, Chicago. Companies with 


heaviest lines include American Central, 
North America, Niagara, L. & L. & G., 
Indiana Lumbermen’s Mutual and Lum- 
bermen’s Underwriters Alliance. There 


is also $750,000 business interruption 
coverage involved. 

Communication lines were down and 
electric service is out. 

Latest estimated damage to Bradley 


Lumber- Co. building and machinery is 
$1 million. There is no windstorm cov- 
erage on lumber stock. 

The $1 million loss estimate does not 
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JACKSON 


RANKLIN 


BUILDING 





JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 
Building For Leading 
Insurance Firms 


Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accomodations, at sub- 


stantial savings in rental. 


Descriptive brochure and complete rental information 
available upon request. 


Owner Management JACKSON ‘ FRAN KLIN BUILDING 


309 West Jackson Boulevard * 


Telephone WEbster 9-3031 
Chicago 6, Iinois 








tions about fire, 


420 EAST FOURTH STREET 








Use the Fire, Casualty & Surety Bulletins 


This three volume Service provides authoritative answers to your ques- 
inland marine, casualty and surety coverage. 
standard information service for agents and fieldmen. 
ments keep contents constantly up to date. For full details write: 


THE FIRE, CASUALTY & SURETY BULLETINS 
(A National Underwriter Publication) 


Cive Your Clients 
Maximum Protection 
for 


Minimum Premium 


It is the 
Monthly supple- 


° CINCINNATI 2, OHIO 








UNDERWRITER 


include the many dwellings in the vicin- 


ity that were owned by Bradley. 

E. E. Munn of T. J. Houston & Co., 
Chicago, is going to Warren in the in- 
terest of Marsh & McLennan. 


Many Promotions on 
Coast for Royal- 
Liverpool Group 


Royal-Liverpool group has made a 
number of promotions in the Pacific 
Coast department as a part of the pro- 
gram of coordinating casualty and fire 
operations under which regional] man- 
agers will supervise all business in their 
territories. 

Two appointments have been made in 
the coast headquarters. Randolph L. 
Johnson has been named manager of the 
casualty and surety underwriting depart- 
ment in the Pacific department terri- 
tory. He has been with the group for 
more than 19 years 

J. D. Simpson, who has been manager 
at San Francisco of the indemnity com- 
panies, has been appointed assistant 
agency secretary for the entire group. 

In Washington and northern Idaho, 
D. A. McKinley has been named fire 
and casualty regional manager. His 
headquarters will be at Seattle in the 
Dexter-Horton building. 

F. W. Balley and H. B. King are 
special agents in western Was hington, 
and J. H. Ohrner is special agent in 
eastern Washington and northern. Idaho. 


| Penfield Named in Oregon 


M. F. Penfield has been named re- 
gional manager for Oregon. His head- 
quarters will be at Portland in the Wil- 





| cox t building. Stanley Dunning is Ore- 
| gon special agent. 

M. J. Rhew has been appointed re- 
gional manager for southern California, 
Arizona, and southern Nevada with 
R. F. Owen as assistant regional man- 
ager. They will have headquarters at 


in the Van Nuys building. 

for the southern California 
territory are J. W. Stevens, Jr., and 
L. P. Baker, who has just been appoint- 
ed state agent, and A. E. Berkheimer, 
| T. R. McKinley, A. H. Moe, M. R. 
| 


Los Angeles 
Field men 


Renfro, A. L., Snyder, and D. J. Sturges 
are special agents. W. A. Griffin will 
| supervise inland marine. 


| Bartch Named at San Francisco 


| Fred N. Bartch has been promoted to 
the San Francisco office to supervise the 
fire protection and improved risk de- 
partment for the Pacific Coast. His 
place in the southern California field 
will be taken by R. J. Lehan as special 
representative. 

William E. Rae 
manager for Montana, 
and Utah; William H. 
agent in Montana; C. A. MacNeill is 
Utah state agent and A. A. Lindholm 
is special agent in southern Idaho. 

W. H. Siemer has been appointed re- 


becomes regional 
southern Idaho 
Pratt is special 


gional manager for the Sacramento 
Valley, San Joaquin Valley, northern 
California and northern Nevada, with 


headquarters at Sacramento in the Cap- 
itol Bank building. 

J. H. Walthew has been promoted to 
state agent, supervising Sacramento and 
northern California with headquarters at 
Sacramento. Special agents in that ter- 
ritory are J. B. Gellatly and B. F. 
Weaver, A. Sheahan will super- 


ae. a 
vise the San Joaquin Valley as state 
agent. 


Two Join G. A. B. on Coast 


|- Robert E. Romans has joined Gen- 
| Adjustment Bureau at El Centro, 
., and John S. Barcome has joined 
| the organization. at. Los Angeles. 

| Mr. Romans has been for several 
years with the Farmers group and the 
| Frank B. Leahy Adjustment Co. Mr. 
| Barcome started with the Pacific Board 
| in 1923 and for the past 17 years has 
} conducted an adjustment firm under his 
“own name. 
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Manson Fi ireman’‘s 
Fund Farm Head 


Fireman’s Fund has appointed John 
R. Munson as farm superintendent jn 
the western department. 

J. P. Fellows, former manager of the 
farm department, died early in 1948 and 


the department has been under the 
supervision in the interim of W. W. 
Waddell. 

Mr. Munson has had 18 years’ ex. 


perience with the farm department of 
Home, having been an underwriter, a 
field man and more recently the assist- 
ant manager of the far farm department. 


Pacific National to Have 
Big Field Rally Feb. 15-17 


Pacific National will hold a meeting 
at Chicago Feb, 15-17 for the field staffs 
in the eastern, western and southern de. 


partments. About 40 are expected to 
attend. Headquarters will be at the 
LaSalle Hotel. 

Walter H. Vernier, resident vice- 


president in the western department, is 
in general charge. The head office will 
be represented by John Mylod, presi- 
oo and C, A. Brough, vice-president. 

B. Winchell and George B. Leonard, 
tied vice-presidents, in the eastern 
and southern departments, also will at- 
tend. 

The sessions will be primarily discus- 
sions for the purpose of acquainting 
the field men with conditions outside 
their own territories. Among the speak- 
ers will be James C, O’Connor, editor 
“Fire, Casualty & Surety Bulletins.” 

This will be the first time that Pa- 
cific National has conducted a field 
meeting at Chicago and it coincides 
with the first anniversary of the estab- 
lishment of a western department. 


The wedding is to take place Jan. 30 
at Miami Beach Community Church of 
Miss Mary Jane Fetzer and Calvin §S. 
Bryant. Miss Fetzer is the daughter oi 
Wade Fetzer, chairman of W. A. Alex- 
ander & Co., Chicago, and is the sister 
of Wade Fetzer, Jr., president of that 
company and of John Fetzer, insurance 
professor at Rutgers university. Until 
recently she has been dean of Kinlock 
Park School at Miami. The elder Fet- 
zers maintain a winter home at Miami 
Beach. Mr. Bryant is with civil aero- 
nautics administration at Miami. 


WANT ADS 


166 W. JACKSON BLVD. 


CHICAGO'S MOST PROGRESSIVE an 
OFFERS TO DISCRIMINATING TENANTS 
OFFICE SUITES 400—800—i800 SQ. FT. 

REASONABLE RENTALS 


RALPH W. APPLEGATE & CO. 
STate 2-9200 











AGENTS 

















FIRE ADJUSTER WANTED 


Old established ind dent adjusting firm has 

for ble fire and auto adjuster to 

open new branch office. Minimum 7 years ex- 

No considered. Address 

.. $2, The National Underwriter, 175 W. Jackson 
. Chicago 4, Illinois. 











— 














FOR SALE 


Well established insurance agency in 
Illinois. Write Box S-84, in care of the 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Il. 














INLAND MARINE ADJUSTER 


Wanted by small adjustment firm in Insurance 
Exchange, Chicago. State age and experience. 
All replies held fid Address S-75, The 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 
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Chris Gecch Fills 
in as No. 1 Man 


NEWARK — Gov. Driscoll of New 
Jersey has appointed Insurance Com- 
missioner John J. Dickerson as New 
Jersey state treasurer. The position of 


insurance commissioner may not be 
filled for some time. In the interim the 
post will be held by Deputy Commis- 


sioner Christopher A. Gough. 


Mortgage Men See Broker 
Quiz Ill. Legislation Prelude 


The Insurance Brokers Assn. of IIli- 
nois has sent a questionnaire on insur- 
ance practices to most of the mortgage 
bankers in the state, creating the im- 
pression among the mortgage men that 
the brokers will push for legislation re- 
stricting insurance sales which are tied 
in with mortgage placements. The 
brokers have not signalized legislative 
intent and comment that the question- 
naire was designed to solve mutual prob- 
lems. 

The questionnaire asks the mortgage 
house if it requires in the loan applica- 
tion that the borrower give the mortgage 
house the placing rights on his insur- 
ance. Then it asks if the mortgage 
banker would consider dropping this re- 
quirement if a member of the brokers’ 
association serviced the borrower to keep 
his property insurance up-to-date. The 
mortgage banker is then queried as to 
whether he would be willing to have a 
committee from his organization discuss 
this problem with a committee from the 
brokers’ association. Finally, the mort- 
gage banker is asked if he would waive 
the insurance requirement if a member 
of the brokers’ association sent a bor- 
rower to the mortgage house and the| 
borrower's insurance was with the bro- 
ker. 

Included in the questionnaire is the 
following paragraph of explanation by 





the association: 
“Through the years our grievance 
committee has encountered mortgage | 


situations that have disturbed us. We| 
have found that home and apartment | 
buyers have signed away their right to 
place fire and extended coverage on 
property that they operate. We have 
found cases where only the equity of 
the lender was covered. Seldom have 
we found situations in which the chang- 
ing values of a man’s property was fre- 
quently reviewed and adjustments made 
to current values. We have found a few 
institutions which have permitted the 
borrower to furnish adequate coverage 
in sound companies through his own in- 
surance broker.” 

A number of Illinois insurance men 
have long favored legislation patterned 
along the lines of that in effect in New 
York state to prevent insurance coercion 
by mortgage bankers. 


Murphy Succeeds Russell in 
Eastern Post with G. A. B. 


William T. Murphy, managef at New- 
ark for General Adjustment Bureau, has 
been appointed a general adjuster. He 
will continue as manager at Newark and 
in addition will supervise activities at 
Jersey City, Paterson, Asbury Park, 
and Trenton. He succeeds William F. 
Russell, who is inactive because of ill 
health. 

Mr. Murphy joined G.A.B. in 1924 | 
at Newark and 10 years later was ap- 
pointed manager at Jersey City. He 
returned to Newark as manager in 1942. 

Mr. Russell’s career with G.A.B. 
Started in 1918 and he was appointed | 
northern New Jersey district supervisor | 
in 1939, 








Mobile Course to Begin Jan. 11 | 

A property and casualty course will | 
begin Jan. 1t at the Mobile center of | 
University of Alabama. The school will | 
run for 12 weeks and is co-sponsored by | 
Mobile Fire Underwriters Assn. er | 
bama Field Men’s Assn. will supply a 
number of lecturers, and others will be | 
chosen from branch offices in cated 
Cities. 


Caniiieniitnd Take $25, 000 


on Chicago Tenement 


Fire insurance in the amount of $25,- 
000 was obtained to cover the eight 
story building on 31st street, Chicago, 
that houses 450 Negroes. The building 
had been taken over for tax delinquency 
but County Collector Nelson, who had 
been named receiver, withdrew when he 
found that he could not get fire or lia- 
bility insurance. He took the job again 


when the insurance program was put 
through. 
Earl B. Vickery, Cook county man- 


ager of America Fore, acted as spokes- 
man for the fire interests at a third 
meeting with County Judge Jarecki. 
There were about 20 stock and mutual 
companies that provided coverage. The 
liability was handled by a single stock 
casualty company. One point that had 
held up proceedings was the question 
of rehabilitating the structure. A civic 
organization has put up the money for 
immediate reconstruction and work will 
begin this week. Cook County Inspec- 
tion Bureau will make weekly checks 
and report to the companies on progress. 

This building has had no improve- 
ments for many years. Its condition is 


such that a fireman is on duty there 
24 hours a day and makes a tour of the 
building every 45 minutes. Last week 
there was a small fire in the upper 
floors but this was extinguished without 
serious damage being done. 

It was thought that a tavern in the 
building might prove a stumbling block 
because of the difficulty in getting liquor 
liability protection, but it developed that 
the owner already had insurance under 
the dram shop act. 

Mayor Kennelly of Chicago has an- 
nounced that the city will embark on a 
program of rehabilitating tax delinquent 
properties. Although only about 4% 
of the tax delinquent property in Chi- 
cago is improved, it is believed that by 
taking it over and appointing the county 
collector as receiver much_ habitation 
will be improved. 

The insurance men feel that there 
will not be problems arising from this 
action comparable to the one on 3ist 
street, because very few other buildings 
will be so large or in such disrepair. 


Delimit Ocean Cover 


An Associated Press dispatch from 
London states that British insurers, in- 
cluding Lloyds, Jan. reverted to the 
pre-war practice of covering cargo only 
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when the ship is an ocean going vessel, 
excluding risks on shore and in small 
craft. Apparently this is due to the fear 
that atomic weapons could create havoc 
on docks and in small craft in ports. 
The dispatch indicated that a similar 
decision might be taken soon in the 
United States. 





Dobbins to Fresno Agency 


Edward A. Dobbins, special agent at 
Fresno and the San Joaquin valley for 
Commercial Union, has resigned to be- 
come a partner in the J. Herman Reiss 
agency at Fresno. Prior to joining Com- 
mercial Union in 1946, Mr. Dobbins 
graduated from Michigan State College 
and was with Michigan Inspection Bu- 
reau and National Fire at Detroit. 


Reins Club Annual 





The annual meeting and election of 
Reins Club, New ‘York City, will be 
held Jan. 25. 


Home Names Lee in Mont. 


Home has promoted William L. C. 
Lee to special agent at Great Falls, 
Mont. Mr. Lee joined Home in Canada 
in 1946. 

























“This is one of the few problems my 
KANSAS CITY field man cannot help me solve!”’ 


Shoveling snow is not exactly in our line of business,* but when you’re snowed 
under with coverage-writing problems, call on your Kansas City field man. 

As a personal representative of The Kansas City and a member of a 
highly trained, specialized field force, he’s ready and willing to help 

you determine and write the exact coverage your clients need. 


Experienced engineers, also a part of The Kansas City’s field force, are 
always available to serve you and your clients. Their technical 

advice solves many insurance problems and helps you build friendships 
and good will among your clients. 


To build up your premium volume, ask your Kansas City field 

representative for suggestions on additional coverages that you could 
offer in your community. For business help whenever and wherever 
it’s needed, count on The Kansas City. 


*Unless, of course, your 
field man happens along 
at the right moment. 


KANSAS CITY Fixe pss Wall 
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KANSAS CITY, MISSOURI 
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Bailee Insurer 
Calls Halt Until 
Rights Determined 


DES. MOINES—Troy Laundry Co. 
of Des Moines has filed suit here asking 
for court distribution of insurance funds 
to customers who had losses in the Jaun- 
dry fire Feb. 17, 1947. 

The action was _ brought against 
Reciprocal Exchange of Missouri which 
had $10,000 cover on customers’ goods. 
The petition said the building and con- 
tents were destroyed resulting in cus- 
tomer losses totaling $45,276. 

Reciprocal Exchange, according to the 
petition, has paid out $2,359 in claims 
and a balance of $7,640 is still due. The 
reciprocal has agreed to pay the bal- 
ance in accordance to distribution orders 
of the court. 

The laundry firm alleges that some 
insurance companies who have paid cus- 





tomers’ claims on individual insurance 
are now making claims against the 
bailee’s customer’s policy. The peti- 


tion asks the court to hold that the laun- 
dry company is not liable to insurers 
who have paid claims on individual poli- 
cies of customers. 


Collision of Cargo Is 
Held to Be Covered 


Reversing a lower court decision, 
North Carolina supreme court, in Gould 
Morris Electric Co. vs. Atlantic Fire, 
held that under a trip transit policy, 
covering among other things, ‘ ‘collision 
of the conveyance,” the insured is en- 
titled to recover when certain items of 
merchandise that protruded above the 
top of ‘the truck, were damaged when 
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the truck was driven under an overhead 
concrete bridge. 

The policy was taken out to cover a 
truckload of water heaters being trans- 
ported from Nashville to Raleigh, N. C. 

The supreme court said that the lia- 
bility extends to a collision of the load 
on the truck, observi ing that the contract 
is a single trip transit policy wh which with- 


in itself implies protection to the prop- 
erty while in transit on the particular 
trip. The purpose of the policy was to 
insure the cargo, not the truck, while. in 
transit. The assured thought it had 
such insurance. Moreover, the parties 
knew that in all probability portions of 
the cargo would extend above the top 
of the _truck. 
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Honor Long on Retirement; 
Elliott Va. State Agent 


Office associates of George G. Long 
of Richmond, for more than 25 years 
Virginia state agent for Aetna Fire, ten- 
dered him a dinner in his city, as he 
was planning to retire from service Jan. 
1. Gordon Kyle, vice-president of Aetna, 
and Harry Stover, assistant secretary, 
both formerly with the company in the 
Virginia field, made a special trip from 
Hartford to attend. 

Mr. Long joined the company 40 years 
ago as a field man in Kentucky, later 
being transferred to the Virginia field. 
Mr. Long began his career as a news- 
paper man, rising to city editor of a 
Charleston, W. Va., daily before enter- 
ing the insurance business. 

R. B. Elliott succeeds him as state 
agent in that field. Mr. Elliott has been 
a special agent under him. 


N. C. Field Men, Adjusters 
Discuss Local Practices 


Fire adjusters and field men in North 
Carolina had a go-around on adjusting 
practices in the state at a recent meet- 
ing at Greensboro. 

Independent adjusters sat in at a 
meeting of Field Club of North Caro- 
lina and heard a discussion of bad ad- 
justing practices. The criticism was 
brought up that companies failed to re- 
ceive prompt and proper notice of loss 
from agents, and there was condemna- 
tion of the growing practice on the part 
of some adjusters to solicit and accept 
assignments from other than the com- 
panies and authorized fieldmen. 

The meeting aroused considerable in- 
terest and was well attended. Harry 
Lewis, National Union, chairman of the 
Field Club executive committee, con- 
ducted the discussion. Roy Bachman, 
southern manager of General Adjust- 
ment Bureau, was the principal speaker. 
He emphasized that the assignment of 
losses and choice of adjusters should 
rest with the companies. There was a 


lively discussion period. 
: The conference was concluded on a 
friendly note with an agreement that 


the primary responsibility for correcting 
objectionable practices rests with the 
company executives and field men, but 
the adjusters can aid materially, 


McAnally Slated to Head 
Washington F.U.A. 


A. U. Hoelting, Seattle manager for 
Home, nominating committee chairman 


of Washington Fire Underwriters Assn., 
has announced the slate recommended 
for 1949. The association is holding its 
annual meeting at the Manor near Se- 
attle Jan. 7. 

John D. McAnally, state agent Amer- 
ica Fore, now vice-president, has been 
nominated to succeed Fred W. Valley, 
Royal-Liverpool group, as _ president. 
John G. Miller, Groninger & Co., is 
slated for vice-president, and M. C. 
Johnson, Phoenix of Hartford, for secre- 
tary. 

Executive committee nominees are: 
Elmer D. Solsness, Providence Wash- 
ington, and Fred W. Valley, Royal- 
Liverpool, Anderson S. Joy, Travelers 
Fire, a hold-over member of the con- 
tact committee, has been nominated for 
its chairman. 

Following the business meeting there 
will be a cocktail hour and banquet. 


Elmer D. Solsness is in charge of ar- 
rangements. 


McCormick Mont. Special 
for Crum & Forster 


Charles H. McCormick, formerly spe- 
cial agent at Seattle for New Zealand 
and South British, has joined Crum & 
Forster as special agent in Montana. 

He is returning to his native state. He 
was born in Stevensville and is a grad- 
uate of University of Montana. He en- 
tered insurance with a Missoula agency 
in 1935 and was a partner in the Whisler 
& McCormick agency before entering 
the army in 1941. He was released in 
1946 as a captain. After being associated 
with D. K. MacDonald & Co., he joined 
New Zealand in 1947, establishing a 
service office at Seattle. 





Simmons, Snodgrass Join 
Crum & Forster in Midwest 


H. M. Simmons has joined Crum & 
Forster as special agent and hail ad- 
juster for Iowa and Nebraska. Mr. Sim- 
mons has been a part time hail adjuster 
in Oklahoma for many years and con- 
ducted his own agency at Hobart, Okla. 
His new headquarters will be in the 
Rudge & Guendel building, Lincoln. 

Ray C. Snodgrass has joined the or- 
ganization as special agent in Missouri. 
He is a graduate of Oklahoma univer- 
sity and is the son of James K. Snod- 
grass, Oklahoma state agent for the 
companies. Prior to war service, Mr. 
Snodgrass was with Travelers. Since 
the war he has been with an agency in 
Tulsa. 


Mich. Blue Goose Midyear 
Rally Has Full Agenda 


Michigan Pond of Blue Goose at its 
midyear meeting Jan. 19 at the Leland 
hotel, Detroit, will elect a new most 
loyal gander to replace R. J. O'Neill, 
Royal, who has resigned. Also, two 
new puddles will be launched for the 
Jackson and Lansing territories. 

The meeting will start in the early 
afternoon and several goslings will be 
initiated. 


Jones Promoted, Rudd 
Appointed in Tenn. Field 


Springfield F. & M. has named May- 
hew P. Jones, special agent for Tennes- 
see, state agent in that field, and Charles 
A. Rudd has been appointed special 
agent. Their headquarters are in the 
Nashville Trust building. 

Mr. Jones joined Springfield in 1946. 
Mr. Rudd has for the last three years 
been with Kentucky Inspection Bureau. 


G. E. Reed to Fireman's Fund 


George E. Reed has been named state 


agent in Arizona for Fireman’s Fund 
group, succeeding Warren Smith who 


becomes staff adjuster at Los Angeles. 

Mr. Reed is a graduate of Arizona 
State College. He is rejoining Fireman’s 
Fund after five years with Arizona Equi- 
table Rating Office. 

Mr. Smith joined Fireman’s Fund in 
1945. He is a graduate of University 
of Arizona. 


Frank Huntley Is Honored 


Frank Huntley, Wisconsin state agent 
of Royal, was honored by his close as- 
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sociates at a luncheon at the Milwaukel 
Athletic ‘Club last week. The occas ion 
was his retirement after 4914 years with 
the companies. 

Mr. Huntley started in the Chicago 
office of the Liverpool and went to the 
Wisconsin field in 1922. 

He was presented with a scrapbook 
of the congratulatory messages and an 
engraved wristwatch. Mrs. Huntley was 
presented a dozen red roses. 


Plan Austin, Tex., Puddle 


Austin, Tex., members of Alamo Blue 
Goose, San Antonio, have appointed a 
committee to study the matter of organ- 
izing a puddle at Austin. It includes 
General Adjustment Bureau, W. A, 
Drum, chairman; Walter Plangman, di- 
rector of public relations, and Robert 
Brownlee, Loyalty group. The commit- 
tee reports enthusiastic support of the 
movement, There are 20 or more pros- 
pective members, with a prospect of 42 
field men not now members who may 
join if a puddle is organized. The com- 
mittee will report to Alamo pond at its 
Jan. 17 meeting. 


Rochester Field Club Elects 


J. Marshall Richardson, Springfield 
F. & M., is the new president of 
Rochester Field Club. Arthur C. Ken- 
yon, Aetna Fire, is vice-president, and 
E. A. Greenhalgh, Providence Wash- 
ington, is secretary-treasurer. Chair- 
man of the executive committee is John 
A. Riley, Phoenix of Hartford, and the 
committee members are John H. Thet- 
ford, Jr., Great American; A. H. Dar- 
nell, Jr., Standard Fire; Harry J. Crow- 
ther, Home, and Charles D. Allen, Scot- 
tish Union. 


Marow to National in Ill. 


T. Arthur Marow has been appointed 
special agent in Illinois and Indiana for 
National Fire. 

Mr. Marow from Illinois 
Institute of Technology in 1935 and 
joined Illinois Inspection Bureau at 
Rockford. In 1942 he entered the field 
and most recently has been with Fire- 
man’s Fund in northern Illinois. His 
new headquarters will be in the western 
department of National Fire at Chicago, 


North British Ohio Change 


The North British group has appoint- 
ed Robert J. Moriarty an inspector and 
rating engineer with headquarters at 
5 East Long street, Columbus. This en- 
larges the service facilities there. Mr. 
Moriarty has been with Michigan In- 
spection Bureau for six years, except for 
two years in the navy. 


graduated 





Travelers Men Advanced 


Richard V. Bray and Robert L. Rich- 
ard, special agents at Los Angeles of 
Travelers Fire, have been appointed as- 
sistant managers. 

Jack G. Harris, special agent at Kan- 
sas City, has been assigned to the Los 
Angeles office. 


EXCELLENT 
OPPORTUNITY 


for the right young man. A leading 
firm of Marine Underwriters offers 
an opening either in San Francisco 
or Chicago with good opportunities 
for advancement with the further pos- 
sibility of greatly broadened experi- 





ence through travel. A man _ with 
general insurance experience, al- 
though chiefly Ocean and Inland 


Marine, is required; one of good edu- 
cation, appearance and ambition. 
Ii you think you are that 
write fully your qualifications. You 
need not reside in San Francisco or 
Chicago at the present time. Your 
reply will be held in strict confidence. 


Address S-94, The National Under- 
writer, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 


man, 
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RAIN AND HAIL BUREAU 
Bjornson Manager, 
Cullison Assumes 
Consultant Status 


J. B. Cullison, Jr., 
been the commanding figure 
hail insurance 
business of the 
United States and 
Canada, has retired 
as manager of 
Rain & Hail Insur- 
Bureau at 
Chicago, but will 
remain as consult- 
ant. The new man- 
ager is S. K 
3jornson, who has 
been assistant 
manager since the 
early days of the 
parent. GC: F- 
Laude, who has 
been superintendent of the Pacific Coast 
division since 1924, is transferred to Chi- 
cago aS assistant manager. 

Mr. Cullison was born in 1883 at Mus- 





who for many years 
has in the 


oe 
crop 


ance 





J. B. 


Cullison, Jr. 


catine, Ia. He was educated at Okla- 
homa A. & M. College and completed 
a year in a special law course at Uni- 
versity of Chicago. He was a school 
teacher in Oklahoma and county court 
clerk at Enid and then from 1914 to 


1917 he served as special agent for the 
general agency of Otjen & Taylor in 
western Oklahoma and western Texas, 
engaged principally in the hail business 
and adjus stment of hail losses. During 
the adjustment seasons of 1915 and 1916 
he adjusted losses for Western Hail & 
Adjustment Assn. 

In 1917 Mr. Cullison became manager 
of the hail department of Twin City Fire 
and assistant manager of the hail depart- 
ment of Great American and American 
Alliance, working for the general agency 





of Mowry & Gordon at Minneapolis. In 
1919 he assumed the position from which 
he is now retiring. Rain & Hail Bureau 
is manager of the hail departments of 
Aetna Fire, Springfield F. & M. and 
North America. 

Mr, Cullison has attended every meet- 
ing of Western Hail & Adjustment 
Assn, since 1915. He was chairman of 
the advisory committee for 21 years &nd 
then served as president. He also served 
as chairman of the executive committee 
of Rain Insurance Assn. He will con- 
tinue to serve as president of Crop-Hail 
Insurance Actuarial Assn. and as con- 
sultant for Federal Crop Insurance 
Corp. <A _ son, Russell S, Cullison, is 
southeastern manager of Millers Na- 
tional at Atlanta. 

Mr. Cullison expects 
travel more extensively 
public relations activities. 


Home Schedules Three 
Regional Field Rallies 


The first of three regional meetings 
for the field staff of Home is scheduled 
for the Seignory Club in Canada for 
three days during the last week in Janu- 
ary. This will be for the eastern de- 
partment. Another such gathering will 
be held at White Sulphur Springs the 
third week in February and the final one 
is set for Colorado Springs the third 


to be able to 
and engage in 


week in March. Each meeting will be 
attended by more than 200. President 
Harold V. Smith and Executive Vice- 


president Ivan Escott will take part in 
each gathering and other head office 
executives will be on hand for one or 
two of the sessions. 


Pittsburgh Buyers to Hear Bell 


Walter Bell, state agent in Pennsyl- 
vania for Continental, will address the 
Jan. 10 meeting of Insurance Buyers 
of Pittsburgh on “Fire, Use and Occu- 
pancy Coverage.” The meeting will be 
at the Pittsburgher hotel, 





N. =: Department 
Spells Out Wishes 


(CONTINUED FROM PAGE 1) 


business that should be 
There is a further 


10% on this 
credited to insured. 
saving on field expense, compared with 
ordinary fire business; a saving in ad- 
ministration because of the large aver- 
age size policy (one study shows this 
to be more than $7,000, compared with 
$41 for mine run business), etc. Com- 
panies do maintain separate departments 
to handle the line, and they also con- 
tinue the wasteful practice of issuing 
underlying policies as token compliance 
with local rating laws. The latter con- 
tinues despite criticism and ridicule, ac- 
cording to the decision, but “expenses 
created by unnecessary procedures 
should not be passed along to the pol- 
icyholder.” 

On this business the 
underwriting and claim expense, 
ing by the evidence, should be 
34 and 39%, the decision states. This 
is judgment; but if the industry doesn’t 
produce adequate statistics, the depart- 
ment must use it. 

The decision noted that as between 
multiple and single location risks the 
probability of small, partial loss is about 
the same. The probability of total loss, 
however, is practically non-existent on 
multiple location risks. From the evi- 
= adduced at the hearings held by 

the department on the subject, it seems 
that rating plans permitting discounts 
for favorable loss experience up to 25 
or 30% of the average of specific rates 
are reasonable. Surcharges up to 75 to 
100% of average specific rates are war- 
ranted, the decision also concluded. 

The department likes the method of 
the Escott plan by which all specific 
rates were reduced to the 100% coin- 
surance rate (where permissible) before 
averaging. 

Thus there appears to be no need for 


allowance for 
judg- 
between 


15 


an increase in rate level which the Oct. 
28 filing would have produced. 

The decision states that there is noth- 
ing about the Robinson-Patman act, 
public law 15 or the New York insur- 
ance law “which would compel compa- 
nies to overcharge some risks, under- 
charge others and in the process un- 
necessarily increase the general rate 
level paid by the very public which 
these laws were enacted to protect.” 


New Building for N. A. 


Need for more working space has in- 
fluenced North America to purchase 9% 
acres in West Philadelphia, on which a 





new building will be erected. 
The companies are now utilizing all 
but two floors of the head office in 


Philadelphia. Studies to determine the 
facilities required for pene re operat- 
ing efficiency, and the probable require- 
ments of the companies, have been under 
way for some time. The property will 
provide adequately for the future. When 
studies are complete the companies will 
announce in more detail the type and 
extent of the structure contemplated for 
the site. 

The property is on 46th street, 
street and Haverford avenue 


Market 





Western Manager Resigns 


Thomas J, Kennedy, 
of Halifax at Chicago, has 


F. Stuart Bankhardt, 
joined Resolute Fire as 
president for California, has now estab- 
lished his headquarters at 15223 Saticoy 
street, Van Nuys, Cal. Previously for 
10 years he had been vice-president of 
Security of New Haven. He graduated 
at University of Virginia and was with 
the Osborn & Lange agency of Chicago 
14 years prior to joining Security. 


western manager 
resigned. 


who recently 
resident vice- 





purchased the 
Wauseon 


has 
agency at 


Charles E. Long 
Harry E. Schwall 
and Delta, O. 
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EDITORIAL COMMENT 


PERSONAL SIDE OF THE BUSINESS 





Searching for New Markets 


One of the results of a strong fire and 
casualty research bureau would be the 
uncovering of new markets for insur- 
ance. There are still opportunities for 
new coverages or a revision of old that 
will be better adapted to the needs of 
premium We have not felt the 
need of beating the brush and looking 
for additional sources of income. Insur- 
ance has been easy to sell, people had the 
money and hence there 
pressure to invade the by 


payers. 


was no 


paths 


great 
and 


seek to uncover the more subtle needs 
for protection. 

Much can be gained by 
watching all points, looking here and 
studying the public mind, seeing 
what the people desire. The limits of 
insurance have not been reached by any 


sharp eyes 


there, 


Call tor Better Student Relations 


The traditionally mild-mannered 
fessors attending this 
meeting of the American 
versity Teachers of 
in some healthy steam 
leveled .some pertinent 
complacent insurance executives 
maintain that the job of attracting more 
college people into insurance is entirely 
up to the The 
this type, which was common 
to be recognizable to all those 
insist that the must 
more alluring insurance courses 
professors must glamorize and 
industry in order to get 
students interested. 
say that this is going at the 
backward. They believe the industry has 
been remiss in selling itself to young 
career seekers. Insurance has not told 
its 


pro- 
year’s annual 
Assn. of Uni- 
Insurance engaged 
blowing and 
blasts against 


who 


schools. executives of 
enough 
present, 
devise 
and that 
drama- 


schools 


tize the more 


The academicians 


problem 


nor made insurance 

profitable 
When the 
its part in improving student relations, 
the teachers feel that will 
demand improved insurance education in 
schools of higher learning and insurance 


an career 
the 


does 


story 
interesting 
teachers 


and enough, 


say. business 


young men 


courses will be forced to expand content 
and fac 
mand. 


ilities to answer the popular de- 


that 
a problem does exist, that comparatively 


Most industry leaders are aware 
few college men consider going into any 

Educa- 
aware of 


phase of the insurance business. 
tors are even more strikingly 
such lack of interest in the insurance 
business. Recently Professor Frank S. 
Endicott, director of the bureau of place- 


ment of Northwestern University, inter- 
rogated 500 undergraduates in the 
school of commerce and found that a 


mere 5% even vaguely interested 
in selling life insurance. In his speech 
at the teachers’ meeting in Cleveland, 
Professor Robert Mehr, head of the in- 
surance department at the University of 
Illinois, drew a_ similar 
regard to fire and casualty selling after 
a head count at his school. Neither of 


were 


conclusion in 


means. There are new worlds to con- 
quer. As the going will become more 
difficult research men should be more 
vigilant and helpful in disclosing new 
opportunities. 

these men represent their polls as any 
more than indications. The important 


thing is that the university teachers are 
and evaluate the 
vocational aims and preferences of their 
None of them would find that 
draws the 
which the 

industry 


in a position to sense 
students. 


insurance anywhere near 
of college graduates 


the 


number 


size and importance of 


would warrant. 

men admit that improved 
can stimulate 
industry to a certain 
that the burden of 
selling job must be done by the 
itself. Essentially this is a job of 
public relations aimed at Americans of 
student age. It is 
the college officials that insurance com- 
send well-trained 


The college 
insurance 
the 
Say 


courses in in- 
ex- 
the 


busi- 


terest in 
tent, but 


ness 


generally agreed by 


panies which person- 
nel men to college campuses for recruit- 
ing accompanied good 


speakers outline the in- 


purposes, by 


who can what 
dividual insurance company is doing and 
what it wants, will stimulate the interest 
of the collegians in insurance careers. 
Professor Endicott suggested that insur- 
ance companies take advertising space in 
college publications to present the true 
picture of career possibilities. Through 
the the publications, editorial 
messages can also be put across educat- 
ing students about insurance. Most of 
the educators seem to feel 
that such stimulation of interest in the 
insurance industry will lead to larger in- 
surance They feel that proper 
teaching personnel could be garnered to 
handle any demand, particularly with 
cooperation of the industry in lending its 
experienced men at least part time to 
the task. 

We are all fond of pointing out that 
the business is so freighted 
with the public interest and so complex 
that the conduct of it can be entrusted 
only to the best men. It looks as if one 
important source for the best men lies 
virtually untapped as far as the insur- 
ance industry goes. 


pages of 


university 


classes. 


insurance 


Edward J. Devitt, who has just retired 
as a member of Congress, has reentered 
the practice of law in St. Paul as a mem- 
ber of the firm of Morgan, Chase, Head- 
ley & Hoshour. Before going to Con- 
gress Mr. Devitt was assistant attorney 
general of Minnesota in charge of insur- 
ance matters and has a wide acquain- 
tance among insurance men. 

Frank Durham, head of the W. W. 
Durham local agency of Chicago, is back 
in Wesley hospital in that city with a 
second fracture of an arm at the same 
place. - His first accident was in Sep- 
tember and he was hospitalized for about 
five weeks. Then he fell again just re- 
cently as he was getting out of his car 
and suffered a recurrence of the frac- 
ture. 

J. Reyburn Watson, Kentucky - Ten- 
nessee state agent for Northern Assur- 
ance, became a grandfather on Christ- 
mas day when a son was born to his 
daughter, Mrs. Hunt Dorn Crawford at 
Kentucky Baptist hospital, Louisville. 

Miss Mary Bland, daughter of Frank 
W. Bland, Pacific Coast manager of The 
National Underwriter Co., was desig- 
nated “office orchid” in a daily contest 
of the San Francisco “Call-Bulletin.” 
Miss Bland is a secretary at San Fran- 


cisco with Providence Washington. 
Charles Currey is Pacific Coast man- 
ager. 


Cliff C. Jones, chairman of Kansas 
City Fire & Marine and president of 
R. B. Jones & Sons, and Mrs. Airy 
Smeltzer Hamilton were married at her 
home at Berkeley, we Mrs. Jones is the 
widow of Lloyd N. Hamilton, who was 
an official of Standard Oil of California. 
Mr. Jones’ first wife died three years 
ago. Mr. and Mrs. Cliff C. Jones, Jr., 
were present from Kansas City, the for- 
mer acting as best man for his father. 

Gustav May, Cincinnati local agent, 
has ‘been elected president of the 
Y.M.C.A. there. He is the first new pres- 
ident of the organization in 23 years. 
He succeeds Cecil H. Gamble, who was 
made president emeritus. 

Averell Broughton, formerly for sev- 
eral years public relations counsel of 
National Assn. of Insurance Agents, 
former publications consultant to Assn. 
of Casualty & Surety Companies and 
who developed several advertising cam- 
paigns for National Surety, was electe 


president of Public Relations Society 
of America at the annual meeting at 
Chicago. 

Charles Kuechler, production man in 
the Chicago metropolitan department, 
has completed 35 years in the service 
of North America. He is one of the 


best known men in the Chicago field. 
His insurance career commenced in 1902 
with Continental. 

Elliott Middleton, who retired in 1945 
secretary of Sun, has developed as 
one of his many hobbies in his retire- 
ment, the transaction of an insurance 
brokerage business. He is a registered 
broker in New Jersey and in New York 
with headquarters at 36 Warren Place, 
Montclair, N. J. He finds that the de- 
velopments in the casualty lines are par- 
ticularly interesting and by keeping his 
hand in the business in a practical way, 
he feels impelled to do a good deal of 
reading on insurance subjects and this 


as 


is stimulating. Other hobbies that en- 
gage him are painting in water color, 
collecting U. S. coins and lawn bowling 
and cooking. Mr. Middleton started 
his career in the western department of 
Aetna Fire in 1899 in the Lachman 
building in Cincinnati. 


DEATHS 


John W. Walker, 76, former insurance 
commissioner of Utah, 1921-25, died at 
his home at Salt Lake City on Decem- 
ber 29, from causes incidental to his age, 
For years he was an agent of Mutual 
Life. 

William P. Land, 78, of Brookline, 
Mass., vice-president of Cotton & Wool- 
en Manufacturers Mutual, died at his 
home. He was born in Philadelphia and 
went to Boston in 1915 to become asso- 
ciated with a Boston general agency. 
He also had been with Associated Fac- 
tory Mutual Fire. 


Harry L. Seip, 68, who retired last 
March as vice- president and assistant 
secretary-treasurer of Northwestern Na- 
tional, died at his home at Wauwatosa, 
Milwaukee suburb. He had _ served 
Northwestern National and Northwest- 
ern National Casualty for 48 years, havy- 
ing started in the home office in 1901, 
He was special agent in Wisconsin be- 
fore his appointment as assistant secre- 
tary in 1932. He remained as a director 

f Northwestern National after his re- 
tirement. 

John T. Moore, 32, of the Moore & 
Moore agency, Green Bay, Wis., asso- 
ciated with his father and an uncle, was 
found dead in the garage of the family 
lodge on Pickerel Lake, a victim of car- 
bon monoxide gas. He served in the 
army five years, being discharged as a 
captain, and had suffered shell shock. 

A week after his appointment as dep- 
uty most loyal grand gander of the 
Blue Goose for the four southwestern 
states, Herman M. Holland, 59, special 
agent of Hartford Fire at Shreveport, 
La., died of a heart attack. 

Mr. Holland, who went to Shreveport 
25 years ago for Hartford, was a past 
president of Louisiana Rating & Fire 
Prevention Bureau, and a former most 
loyal gander of the Louisiana pond. 

David Haerle, who was one of the 
Yale students that lost his life in the 
crash of a chartered plane at Seattle, 
was one of the three sons of George W. 
Haerle, prominent local agent of Port- 
land, Ore. It was David Haerle that 
started off from Portland by train and 
that his parents thought intended to go 
all the way by rail. He was a junior at 
Yale and was a scholarship student. 
George Haerle is head of the 'C. W. 
Sexton & Co. agency at Portland. He 
is a former member of the executive 
committee of National Assn. of Insuf- 
ance Agents and was chairman of the 
local committee when National Assn. of 
Insurance Commissioners held its an- 
nual convention at Portland in June of 
1947. 

Mr. Haerle had David with him over 
a week-end when he was at New York 
in December for the meeting of National 
Assn. of Insurance Commissioners and 
a number of Mr. Haerle’s friends had 
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met the young man at that time. Mr. 
Haerle is on an N.A.1.A. committee 
that is helping to find a solution to the 
multiple location risk rating problem 
and that was the errand that had taken 
him to New York at that time. 

William H. Lantz, 62, who for 19 
years represented St. Paul Fire & Ma- 
rine as state agent at Washington, D. C., 
and in Maryland and Delaware, died. 
Last June because of ill health he was 
granted a leave of absence. Before join- 
St. Paul Mr. Lantz had been with 
Fireman’s Fund and with the Baltimore 
agency of Parr & Parr. 

Thomas C. Nolan, 20, son of Clark E. 
Nolan, prominent Chicago broker and 
past president Insurance Brokers Assn. 
of Illinois, died in a hospital Dec. 30 
from injuries received in an auto acci- 
dent as he was returning from a dance. 
His car was struck head-on by another 
driven by a youth. He was rendered 
unconscious and remained so for eight 
days until his death. The young man 
was on vacation from Transylvania Col- 
lege at Lexington, Ky. 

Simon Schiff, 81, founder in 1906 and 
for many years ’ president of Schiff, 
Terhune & Co., well known New York 
City brokerage firm, died at Miami. His 
home was near Chatham, N. Y. He re- 
tired about 20 years ago. 

Isaac M. Hinds, 835, 
Mound Valley, Kan., 
died there. 

Warren E. Drake, 58, formerly with 
Fire Companies Adjustment Bureau and 
recently manager of a general agency in 
San Salvador, died at Newburgh, N. Y. 
At one time he was in the Kentucky and 
Tennessee fields for Home. 







local 
for 


agent at 
many years, 


Chane Brokers eomer 
Educational Series 


A series of special educational meet- 
ings for brokers to start Jan. 13 in the 
Chicago Board auditorium is to be spon- 
sored by the Insurance Brokers Assn. 
of Illinois. Fred C. Bracken, educa- 
tional chairman, is handling the pro- 
grams. 

The first session will include an Aetna 
Casualty safety film on safety engineer- 
ing for insurance brokers, safety for in- 
dustries and the home, auto and traffic 
safety, etc., through courtesy of D. K. 
Weiser, Chicago branch manager, and 
also a forum on “Research Work on 
Systems and Lay-out for Simplified 
Handling of Brokers’ Business”. 

Four companies have been invited to 
submit plans and have representatives 
present to discuss methods. These are: 


Rough Notes, R. J. Layton, vice-presi- 
dent and division manager; Insurance 
Producers Bulletin, George C. Johnson; 


Business Forms Service, Albert A. Ro- 
bandt, and Tallman, Robbins & Co., 
Gerald McIntyre, advertising manager. 

This will be an open meeting and 


there will be no admission charge. 


R. R. Assn. Advances Four 


Assn. has ap- 





Railroad Insurance 
pointed Theodore W. Adams, assistant 
manager, J. D. Lodge and L. C. Lock- 
wood, Jr., secretaries, and A. E. Brandt, 
comptroller. After 18 years with com- 
pany home offices in New York, Mr. 
Adams joined the association in 1944 as 
loss department manager. Since then 
he has assumed additional responsibili- 
ties in underwriting and administration. 


















































: Mr. Lodge has been with the associa- 
The Lewis & Stevens agency, Greens- i since i ; ; j 92 S 
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‘OF COURSE IT'S ALL RIGHT. SEE? —THERE'S THE 


LIABILITY POLICY.” 








advertisement. 
Jersey. 








THE CAMDEN FIRE INSURANCE ASSOCIATION 
IS SEEKING 
VIRGINIA STATE AGENT | 


to supervise complete operations of Company. Appli- 
cant should have experience in field work and general 
knowledge of lines written by a Fire company. Writ- 
ten applications invited. which will be heldin strict 
confidence. Our employees have knowledge of this 
Address Company, Camden, New 











engineering and inspection department. 
An attorney, Mr. Lockwood has been 
with the organization since 1946, chiefly 
in the handling of legal and loss prob- 
lems. Mr. Brandt joined the association 
in 1927 in the accounting department, 
became cashier in 1931, and later also 
became office manager. 


Homer G. Meek ~ ecg 


Homer G. Meek retired Jan. 1 as In- 
diana state agent of London Ascorhave 


and the Indiana Blue Goose is giving 
him a farewell dinner at Indianapolis 
next Monday evening. He is a past 
most loyal gander of the pond. He plans 
to spend the rest of the winter in 
Florida. 

London Assurance has named Fred C. 
Saal to succeed Mr. Meek as state 


agent in Indiana. 


. . 
Big Pittsburgh County Cover 

PITTSBURGH—The commissioners 
of Allegheny county are preparing to 
take out new fire insurance policies on 
county properties, up to $10 million. A 
binder is being placed to cover the court 
house, county jail, morgue, county office 
building, soldiers and sailors memorgjal 
hall, juvenile detention home, and the 
county’s half of the city-county building. 


Norfolk Agencies Merge 
Norfolk local agencies, Dobie, Bell & 

Henderson and George W. Dey & Sons, 

have merged under the name of the for- 


mer. Miss Mary Calvert Dey, who has 
operated the latter agency, will retain 
an interest in the Dey agency accounts 
for a number of years. T. W. Hender- 
son is president; G. C. Philli ps, vice- 
president and secretary; L. G. Robinson, 
assistant secretary, and R. C. Sceett, 


treasurer. 


S. D. Henry, assistant 
Security of New Haven, 
40th anniversary dinner by the officers 
and was presented an engraved wrist 
watch. He joined Security as an exami- 
ner in 1908. In 1915 he was transferred 
to the field and as state agent traveled in 
various eastern fields until 1938, when he 
was elected an officer of the company. 


secretary of 
was tendered a 


Loss is estimated at about $300,000 in 
a fire at the retail yard of Legge Lum- 
ber Co. at Coldwater, Mich., recently. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, 
Jan. 3, 1949 





Div Bid Ashe d 
Aetna Casualty ...... 3.00* 77% 79 
Aetna Fire .......... 1.80* 49 50 
ROTRR BAO oc cccioces 2.50* 56% 57% 
American Alliance ... 1.10* 22 23 
American Auto ...... 1.20 45 46% 
American Casualty... .80 9% 10% 
American (N. J.) .... .70 174 18% 
American Surety .... 2.50 63 65 
Boston (New) ....... 2.40 66 67 
Camden Fire ........ 1.00 20 21 
Continental Casualty. 2.00* 52 53 
Fire Association ..... 2.50 59 60 
Fireman's Fund (New) 2.60 83 84 
Fireman's (N. J.).... .50 154% 16% 
SOO. WENO cescceses 2.00* 49 50 
Globe & Republic.... .50 10% 11% 
Great Amer. Fire.... 1.30* 31% 32% 
Hanover Fire ....... 1.20 32 33 
BEOTCEOTE Dire i epcvcecs 2.50°* 121 123 
mene TH. Tiedvcsccves 1.30 29 30 
Ins. Co. of North Am. 3.50* 106 108 
Maryland Casualty... .50 13% 14% 
Mass. Bonding ...... 1.60 26% 28 
Merchants Fire, N. Y. 1.15* 30% 31% 
National Casualty 1.25* 23% 24% 
National Fire ....... 2.00 49 50 
New Amsterdam Cas.. 1.20 3 31 
New Hampshire ..... 2.00 42%, 43% 
oe eh ES 1.00* 25% 26% 
Ohio Casualty ....... .80 49 Bid 
Phoenix, Conn. ...... 2.00* 88 89% 
Preferred Accident.. sae 3% 3%, 
Previn "WOGRr,2 ccc ccce 1.40* 33% 344, 
St. Paul F. & M...... 2.25* 76 78 
Security, Conn. ...... 1.40 32 33 
Springfield F. & M.... 1.90 44 46 
Standard Accident ... 1.45 31 33 
TRAVGICTS .cccccceccctaee® 613 618 
OU; OPs OG. ovis oc 0ss 2.00*° 50%%4 81% 
A, Me ose ov 8Ke¥ 2.00 60% 61% 


*Includes extras. 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Caroiina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Strees 


MONTREAL 
485 McGill Street 





All Forms of Fire and 
Property Insurance including 
Ocean and Inland Marine 


Country-wide Brokerage Service 
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EMPLOYERS 
REINSURANCE 
CORPORATION 


J. B. ROBERTSON—PRESIDENT 


KANSAS CITY 


Insurance Exchange Bldg. 


NEW YORK 


107 William Street 


CHICAGO 
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SAN FRANCISCO 


114 Sansome Street 


LOS ANGELES 


606 South Hill Street 






















Capacity to meet demand 
with safety — a problem 
underwriters solve with Re- 
insurance. Employers serv- 
ice in this field is seasoned 
and satisfactory. 


January 1914—January 1949 
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Survey Points UpBig NN. Y. Orders Only Minor _ Analyze Rail Workers 
Changes in Bureau Probe Sickness Benefits 


Gains in Voluntary 
A. & H. Coverage 


52 Million Have Hospital 
Expense, Health Council 
Committee States 


More than 52 million people in the 
United States are protected under some 
form of voluntary hospital expense in- 
surance, 26 million have voluntary med- 
ical insurance and 9 million are covered 
by surgical expense plans. More than 
hatf of the employed population, or 
about 31 million persons, have protec- 
tion against loss of income due to dis- 
ability. 

These figures were contained in a 
survey conducted by Health Insurance 
Council, a group of leading life and 
casualty associations, and are released 
at a time when the tom-toms are be- 
ginning to beat again for socialized med- 
icine. The totals are considered con- 
servative, since all figures are as of Dec. 
31, 1947. 

John H. Miller, vice-president of 
Monarch Life, was in charge of the 
committee which prepared the survey. 
It is the first comprehensive attempt to 
produce combined statistics showing 
protection by insurance companies, Blue 
Cross and al] other organizations of sim- 
ilar nature, 

Mr. Miller stated that the survey dem- 
onstrates how extensively the job of 
establishing protection through private 
channels has been accomplished. The 
growth of the plans has been accelerated 
since the end of the war, and in the 
case of hospitalization under group pol- 
icies and Blue Cross, there has been an 
increase of 569 70 from 1945 to December, 
1947, and 241% since 1941. The surgical 
and medical plans, which have been de- 
veloped more recently, are growing at 
an even faster rate. 

A significant aspect is the 31 million 
people insured against loss of income 


NEW YORK—The New 
partment’s 227 page report on the ex- 
amination of National Bureau of Cas- 
ualty Underwriters contains several 
recommendations, but these are minor 
and on most of them there is little dif- 
ference of opinion between the depart- 
ment and the bureau. A discussion of 
the recommendations and the bureau’s 
reaction to them, by General Manager 
William Leslie, is included in the re- 
port. Examiners Harold Rothbart and 
Abraham Silver made the study. 

Several of the recommendations, deal- 
ing with the structure and functioning 
of the bureau, already had been met 
by an extensive revision of the consti- 
tution and regulations of the bureau, 
before the report was published. 

The recommendations in the automo- 
bile division (with the bureau response 
presented in the following sentence in 
each case) include one that standard 
limits premium statistics be called for 


York de- 


due to disability. The report points out 
that this figure actually represents more 
nearly complete coverage than the hos- 
pitalization totals, since protection 
against loss of income is needed only by 
wage earners. 

The summary of 


coverages is shown 


below. The first part covers disability 
income and the other contains three 
classes, hospital, surgical and medical. 


The figures are broken down by type of 
insurer. 

Members of the committee besides 
Mr. Miller are: William H. Burling, as- 
sistant secretary of Travelers; W. W. 
Dagneau, group department manager of 
Hardware Mutual Casualty; H. H 
Hennington, assistant actuary of Equit- 
able Society; Frank Lang, manager of 
the department of research of Assn. . 
Casualty & Surety Companies, and J. 
Taylor, associate actuary of Ne tiyoai 
Life & Accident. Organizations repre- 
sented by Health Insurance Council are 


American Life Convention, American 
Mutual Alliance, Assn. of Casualty & 
Surety Companies, Bureau of A. & 


Underwriters, H. & A. Underwriters 
Conference, Life Assn. of America, Life 
Insurers Conference and National Fra- 
ternal Congress. 


I Disability Income Insurance 


Insurance companies 
Paid sick leave— 
Private industry 
Civilian government 
Employe mutual benefit 
Union plans, employer-employe 


Total* 


PS OLE eee 


associations.... 
plans... 


Number 
Covered 
18,714,000 


wrrer. 4,560,000 
4,490,000 
1,460,000 
2,000,000 


31,224,000 


If Hospital, Surgical and Medical Expense Coverage 


Insurance companies, 





hospital companies, 





~ —-Coverage——————_ . 
Hospital Surgical Medical 


fraternal societies— 




















EN dia has rw bord ba bil ace b wae AS eee bel 10,548,000 8,687,000 1,463,000 
SR seeks eeebiaeesiweereb ce eeens ae 10,275 ,000 6,651,000 606,000 
GEE. 950 Feeedounsewe<dussetoeeecesave 20,823,000 15,338,000 2,069,000 
Blue Cross 
TE ‘be peee bene Kas ae. 6040 oa a0 ewan wate ae”  "  ssacwere: '” eubawnen 
PINS 6.0G066506be60 0s sr saveneeseces eee §}§6«=—«5 _ adecseve — sonweeete 
0 ar re err re ee Ee |. éakecses |  . mbes tee 
Medical societies or affiliated with Blue Cross— 
| SERS eo eer 298,000 3,260,000 1,495,000 
PE - vhesadésneaeuteddisicesdivesvawe 156,000 3,820,000 1,490,000 
SGN. ua vp Wade Jaebh b.0d60 405000000085 454,000 7,080,000 2,985,000 
Bituminous coal industry— 
PE) Wil nbetes tbudes-cneesacdbrasecuaw 190,000 224,000 224,000 
SE 06. dt nie tanta Vries abate aaa he oe 250,000 300,000 300,000 
MONEE. eo: ae 0rh-0 69 0:6 O09 0 OR EROS EERO UO ORD 440,000 524,000 524,000 
OI 1,600,000 1,600,000 1,600,000 
Industrial, excluding coal mining............. 1,260,000 1,220,000 1,215,000 
i SU CUNNEND 66 sico6cnsrscntcecestee 375,000 385,000 405,000 
VORSECS MOGI DIGBE oo ccccececsccccsrceves 100,000 100,000 100,000 


Total 








52,584,000 26,247,000 _—8, 898,000 


“It is estimated that over 4 million individuals were working in cOvered employ- 
ment under the Rhode Island and California cash sickness benefit laws and the 


railroad unemployment insurance act at the end of 1947. 


Of these, approximately 


2 million are believed to be included in the disability income table while the re- 


Maining 2 million, not included in this compilation, are protected only 


of these compulsory plans. 


under one 


and compiled by the bureau. Prior to 
the war it was the practice of the bu- 


reau to get excess limits experience 
periodically so as to check the pro- 
priety of the excess premium tables. 


An annual review is still regarded as 
unnecessary, but the bureau program 
is for reporting of experience in 1949 
to show a premium split between stand- 
ard and excess limits. 

Experience for automobile dealers and 
repair shops should be compiled by size 
of payroll groups. Steps are being taken 
to carry out this recommendation. 

Consideration should be given to fur- 
ther reducing the number of rate groups 
for private passenger cars by the com- 
bination of rate territories. This will be 


studied. 

Both fleet and non-fleet experience 
should be considered for rating com- 
mercial cars by territory or business 


and use classification, As experience is 
gathered by the bureau for commercial 
car fleets on a unit basis its use in rate 
making will be given consideration. 


Calls for Zone System Change 


The zon? system for long haul truck- 
men should be revised. A new and im- 
proved program for rating long haul 
trucking risks is being developed jointly 


by the bureau and Mutual Casualty In- 
surance Rating Bureau. 

The gross receipts rating plan for 
long haul truckmen should be studied 


to remove manipulations and abuses to 
which it is exposed. An improved defi- 
nition of gross receipts has been incor- 


porated in the bureau manual which 
will, it is believed, reduce competitive 
abuses to a minimum. The revised 


zoning program, expected to be effective 
shortly, should aid in the rating of 
these risks. 

As to boiler and machinery, pertinent 
statistical information should be col- 
lected to substantiate the general prin- 
ciples underlying premium gradation. 
Progress is being made in this respect. 


Rate Reductions Ordered 


On burglary rate reductions are rec- 
ommended for all lines except residence 
off premises coverage. The bureau in- 
tends to review current experience as it 
becomes available and make appropriate 


recommendations as to rate changes. 

A study should be made of the feasi- 
bility of using factors such as accessj- 
bility, protection, etc., in measuring 
mercantile open stock hazard. The con- 
sideration the bureau has given to this 


particular subject makes it appear too 
impractical to warrant any time con- 
suming or extensive study. The six 
trade groups under mercantile open 
stock should be reduced and a 10 year 
or broader base be used to determine 
the rate classifications of a trade class 
or business. The bureau does not be- 
lieve it desirable to reduce the existing 
number of trade groups, since this 
would simply make it more difficult to 
shift classifications from one _ trade 
group to another to recognize changes 
in rates. The bureau doesn’t believe 
six trade groups create any confusion 
in rating risks for open stock cover. 
To the suggestion that the coinsur- 
ance requirement eventually be made 


uniform on mercantile open stock, the 
bureau replied that coinsurance is a 
means of avoiding adverse selection 


against the insurer through underinsur- 
ance, and risk characteristics which pro- 
duce danger from such adverse selection 
exist to a greater degree in some terri- 
tories than in others, Further studies 
on the subject are to be made by the 
bureau. 

The department also recommended 

(CONTINUED ON PAGE 22) 


Under Crosser Act 


Figures Cited as Rumors 
Start of Federal W. C. 
Law for R. R. Employes 


WASHINGTON—In connection with 
recent that federal 
compensation legislation railroad 
employes will be proposed this 
the U. S. Chamber of Commerce 
published in its “American 
Security” for December facts and fig- 


rumors workmen’s 
for 
year, 

has 
Economic 


ures about sickness benefits for railroad 
workers prepared by Daniel Carson, 
chief of the unemployment and sick- 


ness benefit analysis section, railroad re- 
tirement board. 

Mr. Carson writes 
year” 800,000 claims, 
two-week period were 
board, of which fewer than 4% were 
for maternity benefits. Some 78,000 
claims were found non-compensable for 
various reasons, and 23,000 classed as 
non-compensable were originally found 
compensable, but the amounts were 
later recovered, primarily because the 
employe was awarded a damage set- 
tlement for personal injury. 


Pay 711,000 Claims 


More than 711,000 claims were paid 
during the year ending June 30, 1948, 
for a net total of $28.6 million. A table 
shows the beneficiary rate was 100 per 
1,000 average employment, average of 
66 days sickness per beneficiary, aver- 
age benefits of $197 per beneficiary. A 
total of $2,577,000 was recovered or 
withheld during that year because the 
employes received workmen’s compen- 
sation, railroad retirement, or other so- 
cial insurance benefits for the same pe- 
riods for which sickness benefits were 
payable, or because of damage settles 
ments made for personal injuries. Nine 
per cent of beneficiaries reported more 


that “in the first 
each covering a 
received by the 


than one illness. There were 4,300 ma- 
ternity beneficiaries. 
Railroad employe sickness benefit 


handled in district and branch 
offices in 95 cities. The board took con- 
siderable care to prevent abuses More 
than 4,000 physicians examined claim- 
ants “whose statements of sickness are 
not entirely clear or are otherwise ques- 
tionable.” They submitted 6,500 reports. 


Other “Police” Measures 


claims are 


taken to police the 
investigati ng 


Another 
program was a 
cases by interviews of claimants, their 
employers and doctors. During two 
months of 1947, 1,800 claimants—nearly 
10% of beneficiaries—were interviewed, 
after which the proportion was reduced 
to 2%. Results showed that “in only 
six cases were there indications of 
possible fraud, and in nine, possible 
malingering,” Mr. Carson says. 


Agent Ohio House Speaker 


COLUMBUS—James F. Cantwell, 
Youngstown local agent, was elected 
speaker of the Ohio house when it or- 
ganized Monday. He has served sev- 
eral terms in the house and was men- 
tioned for superintendent of insurance 
until it was determined he could be 
chosen speaker. He announced that 
committees will not be appointed for 
several days. 

It is understood that at this session 
a multiple bill will be introduced. 


measure 
policy of 
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St. Paul F. & M. Makes 
Numerous Field Changes 

St. Paul Fire & Marine has made a 
number of field changes, effective with 
the new year. 

R. W. Johnson, state agent in West 
Virginia, who has been with the com- 
pany 21 years, has been transfeerred as 
state agent in northwest Minnesota, the 
territory formerly handled by the late 
C. J. Wittbecker. His headquarters 
will be at Fargo, N. D. State Agent 
J. B. Streich is transferred from Ohio 
to West Virginia to succeed Mr. John- 
son. He was at the home office before 
going to the Ohio field. 

E. A. Reed, state agent at Detroit, 
replaces John E. Sauter, state agent in 
western Pennsylvania for 23 years, who 
‘'s retiring. From 1937 to 1945 Mr. 
Reed was Nebraska state agent and 
later traveled two years in Michigan. 

Walter Kennedy has been appointed 
special agent in Ohio under E. O. 
Pierce, state agent at Cleveland. He 
has been undergoing training in various 
home office departments. Robert E. 
Aurelius, for 14 years in various depart- 
ments at the home office and for two 
years in the eastern department at New 
York, is appointed special agent, asso- 


ciated with State Agent H. B. Raine in 
southern Indiana. 


Article Lists. Criticizes 
Confused Traffic Signals 


The confused variation that exists in 
traffic regulations across the country— 
in placement and meaning of lights, in 
the significance of pavement markings, 
in the meaning of hand signals, and in 
the varied meanings of traffic signs and 
speed limits—are sharply criticized in 
an article, “Where Did You Learn to 
Drive?” in the January issue of “Na- 
tion’s Business.” 

The author, Junius B. Wood, one of 
the contributing editors of the maga- 
zine, quotes the estimate of Paul G. 
Hoffman, former chairman of the public 
support committee of the President’s 
highway safety conference, that a rea- 
sonable application of traffic know how 
and reasonably widespread organization 
in states and communities could mean 
an annual saving of 19,000 lives, 650,000 
injuries and more than $1 billion. Mr. 
Wood delineates the different require- 
ments imposed on the driver as to 
lights, parking, licenses and other traffic 
regulations. 

A uniform code has been drafted for 
adoption by states and cities, by the na- 
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DO YOU BELIEVE. 


that Cats see better 
in the dark? 


Yes, it's true. A cat does 
see better in the dark. In 
bright daylight the cats’ iris 
is a mere slit; at night it is 


(} greatly enlarged. 


IT’S ALSO TRUE... 


that Hawkeye-Security Agents get the kind of 


wholehearted cooperation that every alert under- 


writer is looking for . .. constant sales help .. . “‘all- 


out" service from the home office and intelligent 


counsel by able fieldmen. These are just a few of 


the reasons why the swing is to Hawkeye-Security. 


HAWKEYE (33, CASUALTY CO. 
SECURITY [2 FIRE INS. CO. 
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tional committee on uniform traffic laws 
and ordinances, and will be on the 
dockets of Congress and 44 state legis- 
latures in 1949. 


Trophies Are Awarded 


The annual conference of Manufac- 
turers Casualty branch and service office 
managers was at the home office at 
Philadelphia. W. Stanley Kite, presi- 
dent, entertained 34 managers and home 
office officials at dinner and awarded 
President’s trophies to Harry L. Hard- 
ing of Philadelphia and Guy B. Howland 
of Kansas City. Mr. Harding was 
awarded the trophy the previous year 
when he was manager at Newark. 


To Study Reinsurance 


Allyn of Connecticut, chairman execu- 
tive committee of National Assn. of In- 
surance Commissioners, has appointed 
Downey of California, Thompson of 
Oregon and Alexander of Iowa. on the 
subcommittee that will make a study of 
reinsurance, as suggested by Downey 
at the commissioners’ convention. 

Larson of Florida has been named 
chairman of the federal trade commis- 
sion special subcommittee. 


Miss Grace Ricker, for 32 years 
cashier for Dulaney, Johnston & Priest, 
| Wichita, was honored at a dinner by the 
| partners and employes of the firm in rec- 
|ognition of her retirement Jan. 1 and 
| her long years of service. She was pre- 
| sented a matched luggage set. 
| G. Kieth Funston, president of Trinity 
| College, has been recommended for elec- 
tion as a director of Aetna Fire at the 
|} annual meeting Feb. 14. 


NEWS BRIEFS 


Marathon Insurance Co. of Dallas has 
applied for license in California to write 
automobile insurance only. It is owned 
by the same interests that own Pacific 
Finance Co. and Olympic Insurance Co. 
of Los Angeles. 

Citizens General of Los Angeles, or- 
| ganized by Victor F. Pettric has been 
licensed to write automobile, liability 
and common carrier insurance. 


Casualty Underwriters, owned and 
managed exclusively by agents, has 
| amended its articles of incorporation in- 
creasing capital stock from $100,000 to 
| $150,000. The company was organized 
only a year ago in Minnesota. 


“Time” magazine in its Jan. 3 edition 
tells about the events leading up to the 
election of John D. MacArthur, presi- 

| dent of Bankers Life & Casualty of 
| Chicago, as publisher of “Theatre Arts” 





with ability and experience. 





WANTED 


Group Service Representatives 
at Dallas and Shreveport 


A nationally known company writing life, accident & sickness 
and hospital-surgical group lines has two attractive openings for 
SALARIED field service representatives. 


Familiarity with claim work is desirable but not essential, as 
the successful candidates will be trained on the job. The chief 
qualification is the ability to work successfully with other peo- 
ple. We would prefer men under age 35. 


Both positions will require extensive travel over the territories 
served. One man will headquarter at Dallas, Texas, and the 
other at Shreveport, Louisiana. 


All replies will be acknowledged and personal interviews with 
the best qualified applicants will be arranged as soon as possible. 
Please give full particulars re education, experience, past earn- 


ings, etc., in your first letter — which will be held in strictest 
| confidence. 


Address Box S-87, National Underwriter Co. 
175 W. Jackson Bivd., Chicago 4, Ill. 


magazine of which his famous play- 
wright brother, Charles MacArthur, is 
editor. 

Alexander S. Ince, the previous pub- 
lisher, sold out. John MacArthur was 
quoted as stating that his group of busi- 
ness men has put up $500,000 to make 
the publication go. 


Reed Becomes Operating 
Head of Preferred Fire 


O. G. Colwell, president of Preferred 
Fire of Topeka, has retired. A. C. Reed 
has become first vice-president in active 
charge of operations. 

For the past four years Mr. Reed 
has been with the Miller-Studebaker 
agency of Topeka and prior to that was 
with Preferred Fire. He has been an 
insurance man since 1919. 

John J. Nangle, who is president of 
the affiliated Utilities of St. Louis is the 


new president of Preferred. He was 
chairman. Henry Otto of Manhattan, 
Kan., was elected chairman. He was 


vice-president. 

Mr. Colwell had been president since 
1940. He started with Preferred in 
1916 when it was formed by the late 
Clyde W. Miller. He has been a Kan- 


san since 1882, 


Buckeye Club Change 


The place for the annual dinner meet- 
ing Jan. 25 of Chicago Buckeye Club 
has been changed from Swedish Club to 
Bismarck Hotel. 


The name of the Factory Mutuals’ 
inspection department has been changed 
to engineering division. There is no 
change in organization or methods. 


Col. William Schiff, president of 
Schiff-Terhune & Co., New York in- 
surance brokerage firm whose Christmas 
party was recently featured in the holi- 
day issue of “Life” magazine, is at 
Miami Beach for an indefinite stay. 





Shelby Mutual Casualty has appointed 
S. Arthur Stewart as resident secretary 
of the southeastern department at 
Greensboro. He was formerly manager 
of the New York agency office of Lum- 
bermen’s Mutual Casualty. 


Randall Foster, vice-president oi 
Lawton-Byrne-Bruner agency, has been 
reelected president of the Y.M.C.A. of 
St. Louis and St. Louis County 





Herman Walldorf & Co. agency at 
Chattanooga has purchased the R. R. 
Overbey & Co. agency. 

Insurance Distaff Executives Assn. of 
Chicago will be guests of Underwriters 
Salvage Co. of Chicago at a cocktail 
party and buffet dinner, followed by 4 
tour of the plant, Jan. 27. 





Salaries will be commensurate 
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Bices Pusiiestion 
Allowance Now 30% 


NEW YORK—National 
Casualty Underwriters has 
ratemaking formula for glass, reducing 
the present 35% to producers to 30%. 
The possible substitution of this formula 
for the graded expense program now in 
effect in New York state will be dis- 
cussed with representatives of New 
York producers’ organizations Jan. 11. 
The bureau has written the president 
and the secretary or manager of each 
state agents’ association substantially as 
follows: 

Glass insurance continues to produce 
an underwriting loss despite rate in- 
creases to offset successive rises in re- 
placement costs. The countrywide rate 
level is 67.2% higher than at the be- 
ginning of 1945, yet further increases 
are indicated by the latest experience. 

The rating committee was reluctant 
to proceed with a rate revision at this 
time if it could be avoided. There may 
be another increase in replacement 
costs this spring if labor obtains another 
round of wage increases. It would be 
preferable to withhold action until it is 
known more definitely what to expect in 


3ureau of 
modified its 


this direction. Rate revisions are ex- 
pensive to introduce, difficult to get ap- 
proved, and disturbing to field forces. 
Every effort should be made to mini- 
mize their frequency. 

The present 35% allowance to pro- 
ducers has been a source of ever-in- 
creasing criticism by supervising authori- 
ties. It exceeds that for other casualty 
lines. 

The rating committee of the bureau 
met with the National Assn. of Insur- 
ance Agents, National Assn. of Cas- 
ualty & Surety Agents and National 
Assn. of Insurance Brokers to explore 
the subject. The organizations ex- 
plained their inability to take any offi- 
cial position for or against a possible re- 
duction in the production cost factor in 
the rates, but the discussion was infor- 
mative and worthwhile. 

The glass committee then’ recom- 
mended and the executive committee 
approved the 30%. factor. The present 
35% factor includes a permissible al- 
lowance of 2.5% for making inspections 
and adjusting claims. The new factor 
of 30% is a “total production cost al- 
lowance” factor and no provision is 
made for additional allowance to pro- 
ducers for making inspections and ad- 
justing claims. 

Members and subscribers will be no- 





CASUALTY + FIDELITY - SURETY 


whether or not he’ll develop “taking ways. 


Which twin is the “phony” ? 


You can never tell by looking at a person 


> 


But firms can cover the contingencies 
of absconding,. embezzlement, and other 
forms of peculation with a Manufacturers 
Bond, Broad Form and water-tight. 

Sell Manufacturers policies. It’s easy, 
because they have wide acceptance. Write, 
telephone, or visit the office nearest you. 


MANUFACTURERS 


Casualty Insurance Co. 
1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 





tified of this change and advised that, in 
view of its introduction at this time, 
consideration of any further changes in 
rates will be deferred until spring. 

The action is applicable eet 
in all ss other than New 
York, where an equivalent result was 
uccasmabiaiiel in 1947 by a graded ex- 
pense program. 


Milwaukee Building 
Collapse Case Settled 


Standard Accident will pay $69,900 in 
settlement of claims arising out of the 
death in 1942 of eight Joseph Schlitz 
Brewing Co. employes and the injury 
of a ninth in the collapse of the For- 
sythe Leather Co. building at Milwau- 
kee, under a load of empty beer cases. 

The settlements which have been ap- 
proved by Circuit Judge Sullivan at 
Milwaukee, were made possible by an 
earlier test case in which the jury found 
that the disaster was due to improper 
design and construction of the building, 
which was leased by the brewery as a 
storehouse, and not to overloading by 
the Schlitz Brewing Co. 

Twelve Schlitz employes were killed 
in the accidents and suits were brought 
by survivors of eight workmen, and by 
one injured worker. 

Schlitz paid as “gifts” 
to survivors and to 
jured. 

Liberty Mutual paid out $43,372 under 
its compensation insurance with Schlitz 
and it will receive about $46,000 from 
Standard Accident. 


Make Plans for Big A. & H. 
Agents Rally in June 


A program featuring widely 
speakers headed by Dr. Morris 
bein, editor of the Journal of American 
Medical Assn., has been prepared for the 
annual meeting June 26-29 at Cleveland 


about $100,000 
some of the in- 


known 
Fish- 


of National Assn. of A.&H. Underwrit- 
ers. 

John B. Lambert, Mutual Benefit 
H.&A., is general convention chairman. 


The other committee heads are: Finance, 
B. L. Busfield, Retail Credit; reception, 
Jacques Fink, United; entertainment, 


Charles F. Stewart, Cleveland Insur- 
ance Agency; women, Ethel Smith, 
Great Northern Life; program, Charles 
J. Ford, Ford agency; speakers, H. H. 


Nunamaker, Columbian National Life; 
publicity, John L. Murray, Monarch 
Life, and leading producers, H. H. 
Arkema, National Casualty. William A. 
Knight, Federal Life & Casualty, is gen- 
eral vice- Breas 

The meeting will have as its theme 
“Security—The r ee rican Way.” A fea- 
ture of the entertainment will be a night 


ball game between the Cleveland In- 
dians and another American League 
team. 


N. Y. Orders Only Minor 


Changes in Bureau Probe 
(CONTINUED FROM PAGE 19) 


reducing the number of business classi- 
fications under mercantile safe and in- 
terior robbery. The desirability of such 
recommendation is dependent upon the 
propriety of the rate changes it would 
involve, although the bureau intends to 
consider the matter in the next rate 
revision. 

On individual rating, it is suggested 
that the green summary sheet be 
printed as a supplement to the manual. 
More than half the items in this sheet 


already have been included in the 
manual and there are many items that 
are being edited for general distribu- 


tion. 

The New York rating office should 
assume the additional function of making 
all inspections presently performed by 
insurers as to O.L.&T. Experience has 
not demonstrated that the present pro- 
cedure has resulted in any appreciable 
degree of inaccuracy or competitive 
abuse, and adoption of the recommenda- 
tion would impose a tremendous bur- 
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den on the New York rating office. It 
is estimated that under the existing 
filing procedure for new and renewal 
risks the total number handled in 194 
is slightly less than 100,000. Abou 
70,000 required inspections. 


More than 200 will be on hand Fri. 
day and Saturday for the annual con. 
vention of Great American Reserve a; 
Dallas. On Friday there will be one 
meeting fer the group and _ franchise 
departments and another for the indi. 
vidual sales organization, but on Satur. 
day all hands will assemble at one om 
A cocktail party and banquet are sched. 
uled for Saturday. 
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OPPORTUNITY 
FOR GROUP UNDERWRITER 


If you are an experienced group 
underwriter — particularly if you 
have specialized in policy con- 
struction—this may be the oppor- 
tunity you’ve been looking for! 


Our company writes virtually 
every form of group insurance 
and has long ranked among the 
leaders in the industry. This new 
position has been created by the 
rapid expansion of our business. 
The man who can fill it now will 
have unusual opportunities to 
grow with one of the most pro- 
gressive companies in the field. 


Reply giving full history and 
references. Enclose recent snap- 
shot if available. 

Address Box S-89 


NATIONAL UNDERWRITER 
175 W. Jackson Bivd. 


Chicago 4, Illinois 








General Agent Wanted 


An excellent opportunity for a 
life, accident and health agency 
with special appeal to lifetime 
income disability. Producers de- 
sirous of developing an exclusive 
territory. Initial boost by having 
thousands of good leads without 
cost; attractive commissions. We 
are not promising the world with 
a fence around it, but we sin- 
cerely believe this is as good a 
deal as you will find anywhere. 
Only experienced agents are in- 
vited to write J. F. Kutak, Guar- 
antee Reserve Life 
Company of Hammond, Indiana. 


Insurance 

















We are in need of a man with considerable 
special agency experience to travel the State 
of Illinois with headquarters either in Chicago 
or Decatur. Excellent opportunity for the right 
party. Great American Ind ty C 

175 W. Jackson Blvd., Chicago 4, Tlinois. 

















WANTED 


Experienced Casualty Auditors for Midwest and 
Southeastern territories. Must have car. Re 
giving age, experience and salary expected. 
Address S-85, The National Underwriter, 1% 
W. Jackson Blvd., Chicago 4, Illinois. 
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Cal. Doviasbhient 
Is Sponsoring 
Much Legislation 


LOS ANGELES—J. R. Maloney of 
the California department has sent out 
to a select list a statement of the legis- 
lation which the department intends to 
sponsor at this time. This will include 
a requirement that insurers maintain 
an exceptionally liquid postion for the 
first three years after organization. Capi- 


tal and surplus requirements for admis- ; - 


sion to California should be based on 
all lines of insurance which the com- 
pany may be transacting anywhere. 
Greater control will be sought over ad- 
mission of companies to California, es- 
pecially those with unorthodox invest- 
ment policies. Also the department 
wants restriction on credit that may be 
determining 


taken for reinsurance in 

financial condition. The commissioner 
also wants greater control over recip- 
rocals in relation to premium reserve 
requirements. 
The department wants a minimum | 


benefits and coverages law for A. & H. | 
insurance. It wants controls over agency | 
mutual | 
Control is de- | 


or management contracts for 
and reciprocal insurers. 
sired over the payment of “excessive” 
dividends on group insurance to the 
employer or master policyholder. A law 
is wanted to prohibit payments to ad- 
justers that are contingent upon the 
amount of settlement. There is wanted 
a law to permit payment of dividends on 
workmen’s compensation insurance out 
of surplus accumulated during a recent 
accounting period and a statute pro- 
hibiting unfair discrimination in pay- 
ment of such dividends. Also there is 
wanted a law to prohibit payment of 
dividends to policyholders unless for- 
mally declared. 

The insurance commissioner wants 
the power to issue cease and desist or- 
ders against specific types of improper 
insurance advertising. 

The department will sponsor exten- 
sive changes in the agents’ and brokers’ 
law to provide for removal of penalty 
provisions, to strengthen the require- 
ment pertaining to moneys held in a 
fiduciary capacity, to provide 
form of license to be issued directly 
to associations, co-partnerships or cor- 
porations. Other legislation would in- 
clude recognition for certain purposes 
of California Inspection Bureau and 
Surplus Line Assn. 





Air Lines Had Notable 
Safety Record in 1948 


Scheduled airlines of the United States 
completed 1948 with one of the best all- 
around safety records in the history of 
commercial aviation. 

Their domestic record for the year 
just ended was 1.41 passenger fatalities 
for each 100 million passenger miles 
flown as compared with 3.2 in 1947. 

These figures are based on data fur- 
nished by the research department of 
Air Transport Assn. of America. 

In 1948 there were four accidents on 
the domestic airline routes involving 83 
passenger fatalities, while in 1947 there 
were five accidents involving 199 pas- 
senger fatalities. 
flag carriers operating inter- 

completed the year with a 
record of one accident on scheduled 
flights, involving 20 fatalities. This 
gives the U. S. overseas operators a rec- 
ord of 1.06 fatalities per 100 million 
passenger miles, as compared with 1.08 
for 1947. 


nationally 





West Texas Field Club cooperated 
with Abilene Fire & Casualty Insurance 
Exchange in a fire safety and accident 
Prevention inspection of public schools 
in Abilene last month. Details of the 
inspection program were arranged by 


E. C. Nott, special agent for Trinity- 
Universal and R. L. Young Jr. of R. L. 
Young agency. 


State Farm Is Setting 
Up New Mich. State Plan 


In view of the fact that Michigan 
Farm Bureau is putting into the field an 
insurance company of its own, the pres- 
ent agency force of the State Farm in- 
surance companies in Michigan will op- 
erate under a new agency that is being 
set up. For the past 22 years the Mich- 
igan Farm Bureau insurance division has 
held the sole Michigan state agency for 
the State Farm companies, 

The present agency force of 
Farm in Michigan, including 16 


State 
full- 








for a | 











L 


time managers and 335 local agents, re- 
mains the same and goes on with its 
own operations through the new agency 
that is being set up. 

Alfred Bentall, who has been insur- 
ance director for Michigan Farm Bureau 
for the past 22 years, is practically out of 
the plan. He had a serious breakdown 
last May and is over 76 years of age 

State Farm will go along just ‘the 
same and the new Farm Bureau com- 
pany will organize its own agency. 


The Springfield puddle of Illinois 
Blue Goose will hold a stag dinner at 
the Elks Club, Jan. 21. 
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Best Year i in | History - 


Largest and most profitable year in 
the history of the H. L. Davis & Son 
general agency at San Antonio was cele- 
brated at the annual conference with 50 
attending the banquet. Bonuses of 10% 
were given to employes with the firm 
two Or more years and 5% bonuses to 
all others. 


An average loss ratio of 33% for all 
fire companies represented was reported, 
and in casualty the experience was the 
best in history. The general agency’s 
reinsurance companies have had their 
most asmvemneedl year also. 
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Touch Off - 
Fire Works in Pa. 


(CONTINUED FROM PAGE 1) 
fected in the Philadelphia swburban and 
Allegheny county. Why these particu- 
lar classes and no others? In general, 
the classes are those producing small 
premiums, on which the agency expense 
is proportionately high. 

Commissioners will be watching the 
developments in Pennsylvania, It may 
impel them to call for reductions in the 
fire lines in their own territories, or at 
least to ask for figures on these and 
perhaps other lines to justify the present 
rate levels. 

Perhaps the most important part is 
that for the first time in six or seven 
years the companies in 1948 made a rea- 
sonably good showing. The average ex- 
perience, expenses and losses combined, 
should not exceed by much the figure 
of 90%. The companies point to rising 
expenses of operation and the bad years 
that have preceded 1948. 

The agents particularly are in a dif- 
ficult position. The company program 
(not just North America alone) to level 


out excepted territories’ commissions 
with other commissions having been 
pretty well carried out, where should 


the difference go? North America had 
some arguments on its side to pass this 
difference along to the public. On the 
other hand, agents certainly do not like 
to see the principle established of using 
commission reductions to adjust rates. 

Altogether, the North America move 
will have reverberations throughout the 
business. 


Letter to Agents 


North America addressed the follow- 
ing letter to its agents on the subject: 

“In line with our constant desire to 
keep you posted on matters affecting our 
common interest, we are writing you in 
regard to an important step which we 
are about to take. 

“As you well know, our companies 
during the past year have acted to elimi- 
nate the inequality of commission allow- 
ances on fire insurance to its Pennsyl- 
vania agents heretofore based on the 
geographical location of the agent and 
risk. On and after Jan. 1, 1949, all of 
our agents will be compensated upon a 
basis of uniformity of treatment for 
service rendered. 

“This action resulted in reduced ex- 
pense to our companies in certain terri- 
tories, namely: Philadelphia and its four 
suburban counties and Allegheny 
county. Consequently, it would appear 
that rates on business which has here- 
tofore been profitably underwritten at 


the higher cost should now be adjusted 
to reflect this reduced expense. 

“A review of the background which 
led to the enactment of the Pennsylvania 
fire rating law and a consideration of its 
terms show that the deviation section 
of the law was included in order to pro- 
vide a method for correcting such a 
situation. In.the absence of any other 
course of action open to us, we are now 
making application for a fire rate devia- 
tion based upon the foregoing position.” 

Also it is reported that North America 
is taking a firm position against the 
writing of five year term business in the 
future. President John A. Diemand in 
the past has criticized the operations of 
the term rule. 


Appeals Are Likely 


An appeal is likely to be taken from 
any decision the Pennsylvania depart- 
ment may make on the deviation filing. 

If Mr. Malone approves the filing 
there are indications that Middle De- 
partment Rating Bureau will ask for the 
hearing. 

In the absence of a rating bureau ap- 
peal the individual competing compa- 
nies or local agents are expected to con- 
test a decision in favor of the reduction. 

If the premium cut is refused, a 
hearing request from the company seems 
likely. 

By not approving the new rate sched- 
ule prior to Jan. 1, the commissioner 
refused that portion of the company’s 
petition. Because of the implications in 
the deviation, Mr. Malone is likely to 
utilize the entire 30 days before making 
a decision, it was learned. 

Meantime, agents and representatives 
of companies have called on Mr. Malone 
separately and in delegations to present 
their sides of the case in private con- 
ference. 


Ill. Federation Rally Feb. 1 


The annual meeting of Insurance 
Federation of Illinois will take place at 
a luncheon at the Congress hotel, Chi- 
cago, Feb. 1. The program is being ar- 
ranged by Ray Wetterlund of ash- 
ington National, the president, and by 
L. D. Cavanaugh, “Federal Life, first 
vice-president. 

John P. Keevers of Maryland Cas- 
ualty is chairman of the nominating 
committee. 

The executive officers held a meeting 
to plan for reorganizing the advisory 
council of the federation. 








John F. Burpee, formerly district 
manager at Bend, Ore., for Northern 
Life, has resigned to go with Lumber- 
mens Insurance Agency, which will rep- 
resent Northern Life for health and ac- 
cident and hospitalization. 


Suggest All-Private UCD 
Plan for New York State 


Dispatches from Albany indicate that 
one proposal now being regarded favor- 
ably to provide unemployment compen- 
sation disability in New York state is 
to require employers to carry insurance 
for employes, either in private insurers 
or as self-insurers. This would substi- 
tute for a proposed state operated dis- 
ability insurance plan and would avoid 
the necessity of imposing any new pay- 
roll taxes on employers or employes, or 
both. The proposal would provide the 
employe while ill at least as much as he 
could get in unemployment insurance if 
he were well. Insurance interests, ac- 
cording to the dispatches, have indi- 
cated willingness to underwrite all of 
such risks. 


Advantage Cited 


A change in the law would be re- 
quired to lower the minimum number of 
employes from 24 to 4 for the group 
coverage. One advantage claimed is 
that it would interfere the least with ex- 
isting sickness compensation programs 
and would enable employers to buy cov- 
erage that is applicable to their type of 
employment without legislative action. 
A problem would be to determine lia- 
bility in case of a workman who gets 
sick after he has lost his job, and a sug- 
gestion has been made that insurers con- 
tribute to a pool to finance such pay- 
ments. 

As the legislative session gets under 
way, it is apparent that some form of 
unemployment compensation disability 
will be put through this session. 


Donegan Heads N. Y. Group 


E. J. Donegan, Loyalty group, was 
elected chairman of Casualty Managers 
Assn. of New York City. H. B. Freud, 
vice-president Bankers Indemnity, is 
vice-chairman, and Joseph B. McNally, 
Loyalty group, secretary. The executive 
committee consists of Mr. Donegan, Mr. 
Freud, C. A. Borst, U. S. Casualty, re- 
tiring chairman; A. Edgar, 
U. S. F. & G.; J. E. Lewis, Aetna Cas- 
ualty; R. W. McClaskey, Travelers, and 
E. W. Lang, London Guarantee. 


Kirk Landon Has New Insurer 

American Bankers Ins. Co. has gotten 
under way at 345 N. E. Second avenue, 
Miami. The main factor is understood 
to be Kirk A. Landon, who has been 
operating in the automibile finance in- 
surance field from Miami for some time 
through the instrumentality of Retro- 
spective Insurance Underwriters. Amer- 
ican Bankers has capital of $250,000 
and net surplus of $100,000. 








Send Mail Order 
TPC May Be in March 


WASHINGTON—Tentative arrange. 
ment is that the second mail order in- 
surance industry trade practice confer- 
ence will be held in March. However, 
some officials doubt that all the neces- 
sary spadework can be done by that 
time. 

Following the second conference it is 
planned for representatives of National 
Assn. of Insurance Commissioners to 
meet again with FTC officials... Some 
of the latter would have preferred to 
have had such a joint meeting held be- 
fore the second T. P. C., so that there 
would be opportunity to consider and 
attempt to reconcile the views of FTC 
and N.A.I.C. before submitting revised 
mail order rules to the T. P. 

In connection with the understand- 
ing of insurance industry observers that 
N.A.LC. in effect recognized certain 
areas of FTC jurisdiction at the joint 
meeting last month, officials say it is 
impossible to define exactly boundaries 
of respective FTC and state jurisdic- 
tions, where states have fair trade prac- 
tice laws. Each case must be considered 
individually, it is claimed. 

Strict reservations were made at the 
joint conference, it is stated, as to the 
respective FTC and state rights and 
jurisdictions, and neither side was to be 
bound 100% by any tentative under- 
standing that may have been reached, 

In view of the resignation of Chair- 
man Freer and the absence of Federal 
Trade Commissioner Ferguson abroad, 
leaving present only three members of 
the commission who will serve this year, 
they decided “not to choose a chairman 
untH all members are present.” Mean- 
time, First Vice Chairman Commis- 
sioner Lowell Mason will serve as act- 
ing chairman. 





Boner Agency Celebrates 


Members of the Baltimore agency of 
Massachusetts Protective and Paul Re- 
vere Life were entertained at dinner and 
theater by Cloyd E. Boner, general 
agent, in celebration of a 20% increase 
in sales of non-cancellable A.&H. and 
life insurance during the final three 
months of 1948. 





The recently organized Textile Ins. 
Co. of High Point, N. C. will soon be 
in operation in the fields of workmen’s 
compensation and automobile insurance. 
President T. A. Wilson reports that 
$520,000 has been subscribed with $349,- 
437 paid in. Secretary is James B. 
Lovelace and treasurer is W. C. Idol. 
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$ THE | BIG MONEY’S WAITING! 


for General Agents in Missouri: Indiana-Iowa+ Kentucky 





| Get off to a fast start with immediate leads and plenty more line, including juvenile, coupon and lowest rate whole life in | 

E to follow! Complete line of modern insurance plans—all top America! Top commissions—vested renewals—voluntary home 

= values! H & A including lifetime; Hospitalization and Doctor office co-operation. Our agency success stories are making 

3 Bills, including sensational new Sterling Silver Seal Plan; full life insurance history. See WHY, learn HOW, write TODAY! 

EY L. A. Breskin, President, STERLING INSURANCE CO. 737 North Michigan Avenue, Chicago 11, Illinois * 
: S STERLING INSURANCE COMPANY 
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Type Gets 
Priority Over 
Typewritten Clause 


A typewritten endorsement that all 
commercial automobiles owned and op- 
erated by the named insured are to be 
used for hauling exclusively for Hud- 
son Fuel Co., Yonkers, N. Y., does not 
necessarily invalidate coverage when a 
truck is being used on another mission, 
New York court of appeals has held in 
Birnbaum vs. Jamestown Mutual. 

Anthony Delillo of Yonkers was the 
assured. He testified that for a year 
and a half before the accident the truck 
was exclusively used daily to haul coal 
for Hudson Fuel Co., but on the day of 
the accident he transported some lum- 
ber from Yonkers to Brooklyn for a 
friend. 

The court of appeals expressed the 
belief that the typewritten portion of the 
endorsement does not supersede the 
printed provisions of the policy defin- 
ing the term “commercial” as “use 
principally in the business occupation of 
the named insured . . ., including occa- 
sional use for . . . other business pur- 
the court 





poses.” The endorsement, 
of appeals observed, expressly stated 
that “all other terms and conditions 


of the policy remain unchanged” and 
it did not state that the ‘ ‘occasional use” 
provision in item five of the “declara- 
tions’ was abrogated or nullified. 


No Irreconcilable Conflict 


Jamestown Mutual urged that the 
typed portion of the endorsement con- 
cerning “exclusive” use is repugnant 
to the printed provision in item five of 
the declarations concerning “occasion- 
al” use. However, the court said that 
unless the typewritten provisions of the 
endorsement must be considered to be 
“repugnant” and in “irreconcilable con- 
flict” with the printed provisions in item 
five, it cannot be said that the former 
en the latter as a matter of 
aw. 

If Jamestown Mutual intended to 
limit its liability as drastically as it now 
claims it did, it should have done a 
more workmanlike job, the court de- 
clared. When a misconstruction by an 
ordinary businessman of an exclusory 
provision of an endorsement attached to 
an insurance policy means substantial 
injury to his business, as it does by 


reason of the recovery of the $30,000 © 


judgment here, the provision must be 
drawn in such “clear and unmistakable 
terms so that no one could be misled.” 

The appellate division had given a 
decision for Jamestown Mutual. 


Levy Responsibility Act Tax 





TORONTO—To take care of the 
number of cases coming before the 
courts, Ontario is going to tax each 


owner of an automobile or truck an 
extra 50 cents in 1949 to help pay 
claims under the provincial financial re- 
sponsibility act. In the year just ended 
the Ontario government paid all claims 
from the unsatisfied judgment fund. 
These amounted to $115,000. 

Payments from this fund are expected 
to be higher in 1949. The 50 cents on 
each license will add $575,000 to the 
revenue and will be enough to meet all 
eventualities. 

Government officials say they are con- 
vinced that the unsatisfied judgment 
fund is working more satisfactorily than 
any form of compulsory insurance in 
existence. 


Wichita Puddle Celebrates 


W. L. Gardner, Topeka, retired Kan- 
Sas state agent of National Fire, was 
guest at a luncheon meeting of the 
Sunflower Blue Goose puddle at Wich- 
ita. Applications of several prospective 
goslings were approved and passed on 
to the Kansas pond. 

About 75 attended the New Year stag 
of the puddle, including many out-of- 
town guests. 





Insurer Wins 
Medical Pay Issue 


Protective Indemnity won a favorable 
decision from Connecticut supreme 
court of errors in an issue involving the 
medical payments coverage in an auto- 
mobile policy. Here the assured, Frank 
Ross, and his companion, Gladys 
French, were struck by an oncoming 
car while standing on the highway at 
Colebrook, Conn., just to the rear of 
Ross’ car and as they were preparing 
to reenter it. The car had been stopped 
on the highway and the couple was in 
the rear seat until shortly before the 
accident when they got out for a few 
minutes. 

The medical payments coverage ap- 
plied while “in or upon, entering or 
alighting from the automobile .. .” 

The plaintiffs contended that they had 
not abandoned their status as passen- 
gers and came within the coverage of 
the provision for entering and alighting 
from the car. They had no intention of 
discontinuing their journey from New 
Boston, Mass., to Torrington, Conn., 
when they alighted. 

However, the court said that the pol- 
icy contains no reference to passengers. 
The coverage is for any person in, upon, 


entering or alighting from the auto- 
mobile. The plaintiffs were not within 
any reasonable meaning that can_be 
ascribed to these expressions. They 
were not in or upon the automobile and 
they had not only alighted but had gone 
to the rear of the car and were injured 
several minutes later while standing 
there conversing. 





Vories, Doyle Round Out 
N.A.LA. Disability Group 


Lawrence F. Vories, Providence, and 
Don Doyle, Oakland, Cal., have been 
appointed to the disability committee of 
National Assn. of Insurance Agents. 
John C. Conklin, Hackensack, is chair- 
man, 

Disability or cash-sickness laws are 
in effect in each of the states from 
which the members are named. George 
DuR. Fairleigh of the association’s staff 
will serve as secretary to the commit- 
tee. 

The committee on request will submit 
to state associations a model all-private 
insurance bill endorsed by Assn, of Cas- 
ualty & Surety Companies and Life In- 
surance Assn. of America, with which 
the committee is cooperating. Other 
assistance in the form of facts and ex- 
perience will also be furnished. 


Reduction in Tratfic Deaths 
Predicted for 1948 


Despite a big jump in travel, the 1948 
U. S. traffic death record is not expected 
to exceed 32,000, the National Safety 
Council has estimated. This would be at 
least 300 under last year’s mark and the 
second successive year of reduction in 
traffic deaths. : 

The first 11-month total for 1948 is 
28,670 as compared with 29,110 for the 
same period last year, a reduction of 2 
per cent. Council officials say it is un- 
likely that the December toll will be 
large enough to send the year’s total 
above 32,000. 

Although the expected decrease is rel- 
atively slight, the gain was made in the 
face of greatly increased vehicle mileage 
with consequent greater risk of accident. 
For the first 10 months of 1948, travel 
totaled 333,270,000,000 miles. Based on 
mileage, the 10-month death rate is the 
lowest in history. 


M. F. Fisher, whose election as a di- 
rector of the Kansas City A. & H. Un- 
derwriters Assn. was reported in the 
Dec. 16 issue of THE NATIONAL UNDER- 
WRITER, was incorrectly identified as be- 
ing with George Rogers Clark Mutual 
Casualty. He is with Guarantee Trust 
Life. 
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H. & A. Conference to Hold 
Regional Meeting at Dallas 


A three-state regional meeting will be 


held by H. & A. Underwriters Confer- 
ence at Dallas Jan. 10. In addition to 
conterence company representatives Jin 


‘Osiahoma and Kansas, Commis- 


Texas, 


Look under “A” 


sioners Butler of Texas and Dickey of 
Oklahoma have been invited to attend. 
Included on the program will be dis- 
cussions on hospital insurance, including 
the Chicago hospital admission plan; 
federal and state legislative develop- 
ments; the accident and health survey, 
and current regulatory developments. 


(ABSTRACTORS) 





Underwritten by Lloyd’s of London 






Abstractors are all “live” pros- 
pects for some profitable new 
business for you. 


They can be protected against 
errors or omissions in their work 
by Abstractors Liability Insur- 
ance. 

It’s business that can be writ- 
ten quickly and easily once you 
contact the abstractor. They’re 


A 
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An 





eager for it because their work 
makes them vulnerable to large 
lawsuits. What’s more the insur- 
ance coverage, written only on 
responsible and reputable ab- 
stractors, lends added prestige. 


Don’t pass up this profitable 
source of new business. We'll be 
glad to send you full informa- 
tion upon request. 


R. N. CRAWFORD « CO., Inc. 


120 So. La Salle St., Chicago. 


Tel. RAndolph 6—0750 








GENERAL 


LIABILITY = 


The highly popular forum feature, “What 
Is Your Problem?” which proved to be 
of great interest at the Minneapolis and 
New York regional meetings, will con- 
clude the program. This is an open 
forum in which questions on any phase 
of accident and health insurance may be 
directed to leading accident and health 
insurance executives. 

V. J. Skutt, Mutual Benefit H. & A., 
president of the conference, will briefly 
review the activities of the conference 
for the past year. 

Presiding officer 
Wallace, president 
Reserve. 


Moe Directs U.S. Life 
A. & H. Underwriting 


Douglas J. Moe has been named man- 
ager of the A. & H. underwriting de- 
partment of United 
States Life. Recent- 
ly, he completed 
his 25th year in the 
A. & H. business, 
both in field and 
home office. 

Mr. Moe started 
at the home office 
of the Standard Ac- 
cident and_ after 
seven years went 
to New York with 
Lloyds Casualty, as 
manager of the 
A. & H. depart- 
ment. He went into 
personal production and in 1937 was ap- 
pointed special agent for Continental 
Casualty in charge of A. & H. sales in 
the eastern division. In 1943 he became 
chief underwriter of Continental Cas- 
ualty’s downtown New York branch un- 


be Travis T. 


American 


will 
of Great 





Douglas J. Moe 


til 1947 when he became a partner in 
the newly formed Robert J. Keane 
agency of U. S. Life, specializing in 


brokerage A. & H. and hospitalization. 


Bureau Holds Educational 
Seminar in N. Y. Feb. 1-2 


Bureau of A. & H. Underwriters will 
conduct an educational seminar on hos- 
pital expense, family expense and fran- 
chise insurance Feb. 1-2, at Hotel Bilt- 
more, New York. 

For more than:a year, subcommittees 
of the underwriting committee of the bu- 
reau, headed by W. E. Kipp, Indemnity 
of North America, have been studying 
all phases of each of these types of acci- 
dent and health insurance. The study 
on hospitalization insurance has been 
made by P. J. Burns, Eagle- G lobe- Royal 
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Indemnity. Gerald S. Parker, Preferred 
Accident, has conducted the study of 
family expense (family group) insur- 
ance. The study of dependent riders 
has been made by F. T. Corby, Home 
Indemnity. The franchise insurance 
study was made by H. L. Graham, Man- 
ufacturers Casualty. Each study includes 
a detailed review of all aspects of these 


types of insurance, including policy 
forms, riders, applications, state require- 
ments, underwriting, claims, and sales 


and marketing. 

The seminar will also include a dis- 
cussion of recent regulatory develop- 
ments by Manager J. F. Follmann, Jr, 

The entire seminar will be in the na- 
ture of a round table discussion and due 
necessary restrictions on accom- 
modations, will be limited to representa- 
tives of bureau companies only. Merle 
J. Thompson, Standard Accident, will 
act as general chairman. 





General Accident Has New 
Basic Accident Policy 


General 
“basic accident policy, 


Accident is issuing a new 
* as a companion 


form to the “selective” accident policy, 
The latter provides weekly indemnity 
and other optional] coverage, while the 
“basic” provides all combinations of ac- 
cident coverage except weekly indem- 
nity. With these two policies and the 
“selective” health policy, the company 


has found it possible to eliminate other 
commercial policies and still be able to 
provide all the desired coverage combi- 
nations. 

A new $10 base rate has been estab- 


lished for $500 medical reimbursement 
in class A, with reductions in other 
classes. This coverage is now being 


written for women at the same rates as 
men. In lieu of blanket medical ex- 
pense, specified hospital and nurse in- 
demnity may be written at a rate of 30 
cents for each $1 daily indemnity (max- 
imum $10) and specified surgical in- 
demnity at 75 cents for each $150 (max- 
imum $450). It may also include loss 
of life (blanket medical expense re- 
quired), dismemberment. and loss of 
sight, and double indemnity. 

While most of the commercial poli- 
cies have been withdrawn, except the 
automobile accident policy, the students’ 
accident policy and other special forms 


issued only at the home office, such as 
sports teams, campers, etc., are still 
available. 


Hear Compton at Milwaukee 


MILWAUKEE Don Compton, 
Combined, Chicago, chairman speakers ff 
bureau National Assn. of A. & H. Un- 
derwriters, a former member of the Mil- 
waukee group, will discuss highlights of 
the national program in a talk on “What 
You Should Know and Talk About,” at 
the luncheon-meeting of A. & H. Un- 
derwriters of Milwaukee Jan. 7. 

S. L. Horman, Time, chairman of the 
legislative committee, will discuss com- 
pulsory cash sickness and other similar 
legislation which is expected to be intro- 
duced in the 1949 session of the Wiscon- 
sin legislature. 


J. W. Martin Retires 


J. W. Martin of Portland, Ore., resi- 
dent vice-president of Loyal Protective 
Life, retired the first of the year, but 
will continue to do some claim work for 
Loyal. He started with Loyal Protec- 
tive in 1928 as an agent at Spokane, 
Wash., became general agent in 1932, 
western field supervisor in 1936 and resi- 
dent vice-president in 1943. Mr. Martin 
has been active in association work and 
served for several years ‘on the executive 
board of National Assn. of A. 
Underwriters. 

John J. Crane, field supervisor, is now 
in charge of the Pacific Coast territory. 


Open Office at Jackson 


The Mutual Benefit H. & A. and 
United Benefit Life have nagar a dis- 
trict office at Jackson, Tenn., with A. W. 
Crenshaw as district manager. 
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iEmployers Advances 


LeShane and Looney 


Employers Liability has promoted Al- 
bert H. LeShane to assistant deputy 
manager and Dennis J. Looney to as- 
sistant underwriting manager. 

Mr. LeShane, who was recently elect- 
ed assistant treasurer -of American Em- 
ployers and Employers Fire, is one of 
the youngest men to participate in the 
top management of the companies. He 
will be 35 next September. 

He began with Employers in the 
home office actuarial department in 1937. 
After holding supervisory positions in 
the department, he became superintend- 
ent in 1946. He is a graduate of Massa- 
chusetts Institute of Technology, 1936. 
During the war he was in the army air 
force. 

Mr. Looney was recently elected as- 
sistant secretary of American Employ- 
ers and Employers Fire. He started 
with Employers in 1925 in the merit rat- 
ing division of the home office. Subse- 
quently he was transferred to the auto- 
mobile department, then to the compen- 
sation and liability department in 1929. 
He became an underwriter in 1931. In 
1939 he was appointed assistant superin- 
tendent of the compensation and _ lia- 
bility department. : 


E. E. Mueller Retires 
from Buffalo Post 


Edgar E. Mueller, for 43 years resi- 
dent manager at Buffalo for Fidelity & 
Casualty, retired Dec. 31 after complet- 
ing 51 years of active service with the 
company. 

Mr. Mueller started with F. & C. as 
special representative for accident lines 
in eastern Pennsylvania. Subsequently 
he served in Wisconsin, Minnesota and 
Northern Michigan. He was appointed 
resident manager at Buffalo in 1905. 
In 1930 a large group of his agents 
tendered a testimonial dinner commemo- 
rating his 25th anniversary as manager. 





roninger & Co. Territory 
or General Acc. Enlarged 


The territory of Groninger & Co., 
Seattle general agent for General Acci- 
dent, has been extended by the company 
to include eastern Washington and 
morthern Idaho, in addition to western 
Washington and Alaska, where the gen- 
era] agency has represented General Ac- 
cident for 20 years. 

Groninger & Co. has purchased the 
agency plant of Jones & Mitchell, Spo- 
kane agency for General Accident in 
eastern Washington and northern Idaho, 
the latter having relinquished the terri- 
tory. Jones & Mitchell continue to rep- 
resent General Accident in Spokane as 
local agent. 

Groninger & Co. soon will establish a 
Service office for the Inland Empire 
territory at Spokane. In addition to 
Ferving General Accident’s agency plant, 
the new office will service business of 
Dther fire and casualty companies rep- 
resented by Groninger & Co. 


ary Heads Fidelity Unit 
or New England Casualty 


New England Casualty has appointed 
Hugh R. Cary as superintendent of the 
fidelity and surety department in the 
ead office. 

Mr. Cary joined New England Cas- 
halty last April. He was graduated from 
he University of Maine in 1938. During 
he war he served in the intelligence 
branch of the Chinese combat command. 














Ioll to Syracuse Post 


Herbert G. Toll has been appointed 
Manager of the central New York serv- 










ice department of Employers group at 
Syracuse. He has been special agent in 
upstate New York for Continental Cas- 
ualty. His headquarters are at 506 City 
Bank building, Syracuse. 





American Surety Names 
Bryan Brooklyn Assistant, 
Ainslie Promoted in D. C. 


James T. Bryan, Jr., casualty under- 
writer in the metropolitan New York 
branch office of American Surety, has 
been appointed assistant manager at 
Brooklyn. 

Mr. Bryan was graduated from Yale. 
He joined American Surety in 1939. He 
served in the navy during the war as a 
lieutenant commander. 2 

Robert Ainslie, superintendent of 
casualty at Washington, D. C., for 
American Surety, has been appointed,as- 
sistant manager there. Mr. Ainslie is a 
graduate of Rutgers University and 
started with American Surety in 1941. 
The following year he was assigned to 
Newark. During the war he served in 
the navy, attaining the rank of lieu- 
tenant. 


Boicurt Succeeds O'Neill 


James V. O'Neill, supervisory engi- 
neer of Travelers at Milwaukee, has re- 
tired after 35 years with the company, 
and is succeeded by Frank R. Boicurt. 








New Indiana Manager 


The Dearborn National companies 
have appointed Howard F. ‘Cannon as 
manager of the Indiana branch at Indi- 
anapolis, replacing Paul Crimans who 
has resigned. 

Mr. Cannon has been in the 
office underwriting department. 


home 








Bonds Written on Several 
Big Government Projects 


U. S. atomic energy commission has 
awarded to Shaw & Estts Co., Dallas, 
at its bid of $2,383,346, the contract for 
the construction of camp building facili- 
ties near Los Alamos, N. M. National 
Surety will execute the bond. 

Silas Mason Co., Shreveport, at its 
bid of $8,585,808, and McCarthy Im- 
provement Co. of Davenport, Ia., at its 
bid of $10,977,836, have been awarded 
contracts on the Fort Randall project 
near Lake Andes, S. D. Maryland Cas- 
ualty, through its New York office, will 
execute the bond for Mason and Fidel- 
ity & Deposit, through its Chicago office, 
for McCarthy. 

Peter Kiewit Sons Co. at its bid of 
$7,494,390 for six schedules was awarded 
the contract by U. S. bureau of reclama- 
tion, for the Friant-Kern canal of the 
Central Valley Project in California. 
Aetna Casualty will execute the bond. 

S. Birch & Sons, and Morrison-Knud- 
sen Co., both of Seattle, have been 
awarded the contract by the Alaska road 
commission, Department of the Interior, 
at their bid of $1,283,444 for work on 
the Anchorage-Valdez road in Alaska. 
Continental Casualty for Birch and 
Fidelity & Deposit for Morrison-Knud- 
sen will execute the bonds. 


O.K. North America Plan 


Corporation commission of Virginia 
has approved a revised experience rating 
plan of Indemnity of North America for 
bankers and brokers blanket bonds. The 
commission said that it will not produce 
rates which are excessive, inadequate or 
unfair. 


Wallace to Speak at Boston 


BOSTON — Surety Underwriters 
Assn. of Massachusetts will hold its an- 


nual dinner here Jan. 13 with Vice- 
president W. H. Wallace of Hartford 
Accident as guest speaker on “Observa- 
tions on the Surety Business.” 


Insurance Men Have Big 
Roles in N. Y. Safety Rally 


Insurance men will play a prominent 
part in the annual safety convention and 
exposition of the New York Safety 
Council beginning March 29. General 
chairman of the exposition is Fred F-. 
Beik, superintendent of the engineering 
and inspection division of Bankers In- 
demnity. The general vice-chairmen 
are M. J. Pitre, engineering department 
superintendent of Fidelity & Casualty, 
and Charles R. Fuller, loss prevention 
supervisor of Liberty Mutual. Laurence 
A. Sorenson, Continental Casualty, is in 
charge of arrangements. 

The exhibit committee is headed by 
Edward A. Fullarton, Travelers, and 
Walter A. Gustafson, Lumber Mutual 
Casualty, is in charge of publicity. 


New Cal. Manual Out Soon 


LOS ANGELES — Commissioner 
Downey stated that the department is 
working on the list of life and disability 
questions submitted by the industry to 
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the department for prospective use in 
life and disability producers’ examina- 
tions. The questions have been exam- 
ined by several members of the staff 
and have been keyed to the manual now 
in use. Where the questions contain 
material not now covered by the manual, 
notes are made to that effect with a view 
to adding such material to a new manual 
now in preparation. 

It had been hoped to have the new 
questions completely processed and the 
new manual available by the first of 
1949, but this proved impossible. 





Busher Field Supervisor 


David A. Busher, who has been an 
agent of Monarch Life at Winsted, 
Conn., affiliated with the Hartford 


agency, has been appointed home office 
field supervisor. He has been one of the 
company’s leading producers and in 1946 
won its award for all-round excellence 
of performance. 


Maupin Des Moines Speaker 


Wyatt FE. Maupin, Cedar Rapids 
manager of Business Men’s Assurance, 
will address Des Moines Assn. of 


\. & H. Underwriters Jan. 10 on “Prof- 
itable Accident and Health Underwrit- 
ing.” 
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ERRORS & OMISSIONS PROTECTION 
FOR INSURANCE AGENTS & BROKERS 


It is the business of the successful Insurance Broker and Agent 
to provide Insurance Protection for his clients. 


He stresses the importance of INSURANCE. 


If it is important his clients have protection, should not He also 
protect himself and his business from financial loss caused by 
ERRORS & OMISSIONS arising in the conduct of his business? 
Many Insurance Agents and Brokers realize Insurance Protection 
is as necessary for themselves, as it is for their Clients, and carry 


HAVE YOU THOUGHT ABOUT IT? 


Information on Request 


“SHAW SERVICE SATISFIES" 
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COMPENSATION 


Mo. “Comp” Rates 
Reduced 14.3% 


Superintendent Jackson of Missouri 
announces approval of a revision of 
workmen’s compensation rates that rep- 
resents a reduction of 14.3% in the ag- 
gregate. The change became effective 
Dec. 31 on new and renewal business. 
Mr. Jackson observes that this will pro- 
duce considerable savings to assured 
notwithstanding the recent amend- 
ments to the compensation act that in- 
creased the benefits. 

Associated Industries of Missouri es- 
timates that this reduction will mean a 
saving of about $2,597,382 for the buy- 
er 





s. 
At the hearing Dec. 7, National Coun- 
cil on Compensation Insurance proposed 
an average rate reduction of 104% and 
Associated Industries of Missouri ar- 
gued for a greater reduction than that. 
Later Associated Industries came out 
for an average reduction of 151%4%. As- 
sociated Industries stated that in recent 
years, reduction in rates for compensa- 
tion insurance has not kept up with 
the expansion in premiums. For in- 
stance, in calendar year 1946 earned 
premiums in Missouri were $12,930,410 
with incurred losses of $7,258,902 giving 
a loss ratio of 56.1. Calendar year 1947 
earned premiums were $18,163,512 with 
incurred losses of $8,165,577, giving a 
loss ratio of 45. 

Mr. Jackson, after giving this mat- 
ter consideration, requested the National 
Council to submit a revised rate filing. 
The council responded by including in 
the rating formula, a rate level adjust- 
ment factor which means that the new 
rates are based in part upon the experi- 
ence for 1945 and 1946, and in part upon 
the earned premiums for calendar years 
1946 and 1947. 


Drafting New Ore. Bill 


Representatives of various industries 
will introduce a three-way optional 
workmen’s compensation law in the 1949 
Oregon legislature. Sponsors have had 
assistance of Oregon Assn. of Insurance 
Agents in preparing the law. Fred C. 
Reed, Portland, is chairman of the 
agents’ committee. 

Mr. Reed issued a memorandum ex- 
plaining advantages of the proposed law 
over the existing statute. Under the 
proposed act, an employer could secure 
coverage from a private carrier, the 
state fund or qualify as a self-insurer. 


Tenn. Rates Cut 19% 


NASHVILLE — Commissioner Mc- 
Cormack has announced a flat reduction 
of 19% in workmen’s compensation rates 
effective Jan. 1. He said the reduction 
was brought about “through the incor- 
poration in the rate making structure of 
a rate level adjustment factor which will 
prevent excessive profits in Tennessee 
in the future on this class of business, 
but permitting a sufficient margin of 
profit so that companies writing this 
type of insurance may remain in a sound 
financial condition.” The reduction in 
premiums will be approximately $130,- 


~ COMPANIES 


Industrial Indem., Exchange 


Reinsurance Deal Approved 


LOS ANGELES—In an order of ap- 
proval dated Dec. 22, Commissioner 
Downey sanctioned transfer and assump- 
tion agreement whereby Industrial In- 
demnity of California, reinsures all out- 
standing policies of Industrial Indemnity 
Exchange, a California reciprocal, and 
assumes all liability under its policies. 
Effective date is Jan. 1. 

The plan provides the company will 

















continue all policies of the exchange in 
the same manner as heretofore and pay 
the same dividends as the exchange would 
have paid. It is estimated at least $1, 
750,000 ultimately will be paid in cash to 
exchange policyholders in addition to 
normal dividends. Participating in this 
special distribution will be those who 
were policyholders Dec. 31, 1948. 

The program will not be completed for 
three years, it is expected, in order to de- 
termine full value of claims on the books, 
However, payments will be made from 
time to time as rapidly as progress per- 
mits. First payments are expected to 
be made not later than March, 1949, 
The schedule of payments as set forth 
in the letter to policyholders which seeks 
their approval is: On or before March 
31, 1949, a total of $1 million; on or be 
fore March 31,°1950, a total of $500,000, 
and on or before March 31, 1952, the en- 
tire remaining “net worth” of the ex. 
change as finally determined. 

It is understood here the indemnity 
company will petition superior court in 
San Francisco for a declaratory relief 
order, so as to put distribution of the 
“net worth” under court jurisdiction and 
avoid any possibility of a former policy. 
holder or policyholders starting a court 
action on the claim he had been deprived 
of his just share of the amounts dis. 
tributed. 


PERSONALS 


Edward A. Larner, U. S. manager of) 
Employers Liability, has been elected a 
member of Northeastern University’s) 
corporation. 4 

Rex Roth, chief adjuster at Charles-) 
ton, W. Va., for Aetna Casualty, re-) 
cently won high praise for his work in} 
trapping enemy spies as a member of the 
army’s counter intelligence corps during) 
war 2. Stephen J. Spingarn, commandé-) 
ing officer of the fifth army counter in- 
telligence corps, in an article in the) 
“Saturday Evening Post,” describes Mr. 
Roth as a man who “probably met more) 
spies and got more confessions than any 
other counter agent in history.” Mr, 
Roth served as master interrogator i) 
the fifth army. 

He joined Aetna in 1936 at Wheeling, 
and was named in charge of the Charles- 
ton claim office in 1939. . 

W. O. Schilling, vice-president it 
charge of Chicago operations | 
U.S.F.&G., is making a good recovery 
as Wesley Memorial hospital from a 
attack that he suffered while drivi 
from his home at Evanston to his office. 
Mr. Schilling became distressed am 
drove to Wesley hospital which he maa 
aged to reach before he needed assist 
ance. 

At a New Year’s reception at th 
home of Howard M. Starling, Washing 
ton representative Assn. of Casualty 
Surety Companies, at Kensington, Md 
the engagement was announced of Misi 
Betty Anne, only daughter of Mr. ané 
Mrs. Starling, to Midshipman H. Roy 
Andersen of Brooklyn. The marriage if) 
planned to take place after he graduates 
from Annapolis Naval Academy. 


DEATHS 


Joseph G. Munro, for 15 years in th 
Boston office of Century Indemnity # 
general agent, died. For manv years 
was New England general agent fo 
Lloyds Plate Glass. 

Russell Short, 54, a field man f 
Michigan Mutual Liability and wi 
that company for 24 years, died of 
heart attack while at Adrian, Mich., 
a business trip. 


Williams Heads Adjusters 


WORCESTER, MASS. — Worcesté 
(County Casualty Adjusters Assn. & 
elected John Williams presidem 
George H. Hill, vice-president, 
Roderick B. Martens, secretary. 
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MULTIPLE LINE INSURERS— 
CONDUCTING THEIR BUSINESS 
ONLY THROUGH ACCREDITED 
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AMERICAN AUTOMOBILE ASSOCIATED INDEMNITY 
INSURANCE COMPANY nen Sen @ Benen, | 


SAINT LOUIS SAN FRANCISCO 








John Quincy Adams’ 
birthplace 
Built in 1716 





HEN John Adams was courting Abi- 

gail Smith, the young lady’s father at 
first did not look with favor on the match 
and preached a sermon from the text, 
“Mary hath chosen the better part,” in ref- 
erence to his other daughter’s sounder pros- 
pects. Nevertheless, Abigail’s husband be- 
came a distinguished statesman and our 
second President, while Mary’s acquired 
only reflected fame. 

John Adams was born in the family cot- 
tage at the foot of Penn’s Hill in what was 
then Braintree, Massachusetts. After his 
marriage in 1764 he moved into the neigh- 
boring house which he had inherited from 
his father and opened his law office in the 
old kitchen. In this cottage his son, John 
Quincy, was born. 

Though for a time the Adams family lived 





Fireplace with oven in kitchen of John's and Abigail's cottage 
them sail, but her husband wrote that 
A year 


in Boston, the disturbances prior to the Rev- 
olution compelled them to return to their 
Braintree home. Here too, though official 
duties kept the elder John away from home, 





The Penn's Hill Cottages 





Where 
Two Presidents 
Were Born 











Abigail and John Quincy were subjected to 
the confusion and terror of wartime. Militia 
men and refugees were often quartered in 
or near the two cottages, wounds 
were washed and dressed and 
the family’s pewter spoons were 
cast into bullets. 

From a rock on Penn’s Hill 
little John Quincy and his 
mother watched the smoke of 
burning Charlestown and lis- 
tened to the distant cannon dur- 
ing the battle of Bunker Hill. So 
vivid was his mem- 
. ory of that occasion that on its 
8 eleventh anniversary he could 
not take part in a celebration, re- 
marking “. . . the ground which 
had been the scene of such an 
awful Day should not be made 
a scene of Revels and Feasting.” 

When John Adams went to 
France to represent the Conti- 
nental Congress in 1778, he took 
John Quincy with him. Abi- 
gail could not bear to watch 
“Johnny behaved like a man.” 
and a half later the boy once more accom- 
panied his father to Europe and after peace 





The lovely Abigail—wife of the 
second President, mother of sixth 





John Adams 
birthplace 
Built about 1681 


was declared Abigail joined them. She and 
her husband never again lived in their 
Braintree home though John Quincy spent 
two summers there after his marriage. Like 
his father, he devoted himself to the service 
of his country and was finally rewarded 
with the Presidency. 

It was from the Penn’s Hill cottage that 
Abigail Adams wrote her famous letters and 
in one of these there is evidence 
that in spite of his enforced 
absence, her husband held his 
home dear, for she said, “This 
little cottage has more heartfelt 
Satisfaction for you than the 
most brilliant court can afford.” 

The birthplaces of John Adams 


and his son are now owned by 





members of the Adams family 
and are used as the headquar- 
ters, respectively, of the Quincy Chapter of 
the Daughters of the Revolution and the 
Quincy Historical Society. 

* * * 

The Home, through its agents and 
brokers, is America's leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME « 
SPrswreenee Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 


FIRE e AUTOMOBILE e MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 








